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.H\�)LJXUHV��,)56����6XQERUQ�)LQDQFH�2\M

(85�WKRXVDQG�
��-DQ��±

���'HF�����
��1RY������±�
���'HF�����

5HQWDO�LQFRPH ����� �����
2SHUDWLQJ�SURILW� ����� ���
,QYHVWPHQW�SURSHUW\��6SD�KRWHOV��� ������ ������
7RWDO�(TXLW\� ����� �����
%RUURZLQJV ������ ������

.H\�)LJXUHV��)$6����2SHUDWRU�6XQERUQ�6DJD�2\�

(85�WKRXVDQG�
��-DQ��±

���'HF�����
��-DQ��±

���'HF�����
5HYHQXH� ������ ������
(%,7'$�EHIRUH�UHQW�DQG�JURXS�DGPLQ� ����� �����

*HQHUDO�

6XQERUQ�)LQDQFH�2\M��³WKH�&RPSDQ\´��ZDV�HVWDEOLVKHG���1RYHPEHU�������WKURXJK�D�SDUWLDO�GHPHUJHU�RI�
6XQERUQ�2\��7KH�&RPSDQ\¶V�RSHUDWLRQV�FRQVLVW�RI�DFWLQJ�DV�D�OHVVRU�RI�WKH�VSD�KRWHOV�DQG�DOVR�SURYLGLQJ�
SURSHUW\� DQG� ,7� UHODWHG� IDFLOLW\� VHUYLFHV�� 6XQERUQ� )LQDQFH� KDV� IRXU� HPSOR\HHV��7KH�&RPSDQ\� RSHUDWHV�
RQO\�LQ�)LQODQG��

6XQERUQ� )LQDQFH�2\M� RZQV�1DDQWDOL� 6SD�KRWHO� ORFDWHG� LQ�1DDQWDOL� E\� WKH�%DOWLF� 6HD� DQG�5XLVVDOR�6SD�
+RWHO� ORFDWHG� LQ� 7XUNX� E\� WKH� VFHQLF� DUFKLSHODJR�� %RWK� SURSHUWLHV� KDYH� EHHQ� OHDVHG� WR� KRWHO� RSHUDWRU�
6XQERUQ� 6DJD� 2\� �³WKH� RSHUDWRU´��� 7KH� KRWHO� RSHUDWLRQV� RI� WKH� VSD� KRWHOV� DUH� UXQ� E\� PDQDJHPHQW�
FRPSDQ\�6XQERUQ�6DJD�2\�XQGHU�D�OHDVH�FRQWUDFW��

1DDQWDOL�6SD�5HVRUW�KDV�����URRPV�DQG����DQFLOODU\� WLPH�VKDUH�DSDUWPHQWV�DQG�5XLVVDOR�6SD�+RWHO�����
URRPV��%RWK�KRWHOV�DOVR�RIIHU�YDULRXV�DQFLOODU\�IDFLOLWLHV�DQG�VHUYLFHV��VXFK�DV�FRQIHUHQFH�DQG�EDOO�URRP�
IDFLOLWLHV�� VSD� IDFLOLWLHV� ZLWK� WUHDWPHQW� URRPV� DQG� D� SRRO� FRPSOH[� ZLWK� VDXQDV�� IXOO\� HTXLSSHG� ILWQHVV�
FHQWHU��UHKDELOLWDWLRQ�IDFLOLWLHV��UHVWDXUDQWV��EDUV��FDIHV�DQG�ORXQJHV���

6LJQLILFDQW�UHQRYDWLRQ�RI�WKH�KRWHO�URRPV�ZDV�PDGH�LQ�ERWK�VSD�KRWHOV�GXULQJ������DQG�������

6XQERUQ�)LQDQFH�2\M� LV� D�639�ZLWK�QR�RWKHU�SXUSRVH� WKDQ�RZQLQJ� WKH�1DDQWDOL� DQG�5XLVVDOR� VSD�KRWHO�
SURSHUWLHV�DQG�SURYLGLQJ�SURSHUW\�DQG�,7�UHODWHG�IDFLOLW\�VHUYLFHV��

)LQDQFLDO�VXPPDU\���-DQXDU\������'HFHPEHU������

6XQERUQ� )LQDQFH� UHYHQXH� FRQVLVWV� RI� IL[HG� OHDVH� LQFRPH� IURP� WKH� RSHUDWRU� DQG� RWKHU� VHUYLFHV� LQFRPH��
/HDVH�LQFRPH������ZDV�������0¼����������±����������������0¼���7KH�RWKHU�VHUYLFHV�LQFRPH�UHIHUV� WR�
SHUVRQQHO�FRVWV�IRU�IDFLOLW\�VHUYLFHV�DQG�LV�D�FRVW�LQFRPH�QHXWUDO�OLQH�LWHP��
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$FFRUGLQJ�WR�WKH�YDOXDWLRQ�UHSRUWV��WKH�YDOXH�RI�WKH�6SD�KRWHOV�RQ����'HFHPEHU������LV�DW�1DDQWDOL�6SD�
�����0¼� ������0(85�� DQG� DW�5XLVVDOR� 6SD� �����0¼� ������0(85�� ����� RI�5XLVVDOR�6SD� LV� RZQHG� E\�
6XQERUQ�)LQDQFH�DQG�VKRZQ�DV�LWV�DVVHWV���

1RWDEOH�HYHQWV�GXULQJ�WKH�UHSRUWLQJ�SHULRG�

7KH�&RPSDQ\�FRPSOHWHG�WKH�OLVWLQJ�RI�WKH�6HQLRU�6HFXUHG�)ORDWLQJ�5DWH�%RQG�WR�1DVGDT�+HOVLQNL�RQ��WK�
RI�)HEUXDU\�������

%XVLQHVV�HQYLURQPHQW�

7KH�KRWHOV�DUH�OHDVHG�RXW�WR�6XQERUQ�6DJD�2\�WKURXJK�D�OHDVH�DJUHHPHQW��6XQERUQ�6DJD�2\�SD\V�6XQERUQ�
)LQDQFH�2\M�D� IL[HG�VXP�SHU�PRQWK�LQ� OHDVH��7KH�FRQGLWLRQV�RI� WKH� ORFDO�PDUNHW� IRU�KRVSLWDOLW\� LQ������
ZHUH�SRVLWLYH�DQG�6XQERUQ�6DJD�KDG�D�JRRG�\HDU�ZLWK�VWURQJ�UHYHQXH�JURZWK��SDUWLFXODUO\�4���

&XVWRPHU�VDWLVIDFWLRQ�RI�WKH�KRWHOV�FRQWLQXHV�WR�EH�JRRG��

1RWDEOH�HYHQWV�DIWHU�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG�DQG�HVWLPDWH�IXWXUH�GHYHORSPHQW�

&29,'����'LVUXSWLRQ�

6LQFH���WK�0DUFK�������WKH�FRURQDYLUXV��&29,'�����KDV�OHG�WR�XQSUHFHGHQWHG�DQG�JUDGXDOO\�ZRUVHQLQJ�
EXVLQHVV�VLWXDWLRQ�LQ�WKH�JOREDO�KRVSLWDOLW\�VHFWRU��LQFOXGLQJ�)LQODQG��%HWZHHQ���WK�DQG���WK�0DUFK������
)LQQLVK� JRYHUQPHQW� LVVXHG�PHDVXUHV� IRU� UHVWULFWLRQV�RI� SXEOLF� IXQFWLRQV� DQG� JDWKHULQJV�� WUDYHO� DQG� IUHH�
PRYHPHQW��FHVVDWLRQ�RI�.(/$�SURJUDPV� IRU� WKH�ZRUNLQJ�DJHG�DQG�FORVXUH�RI�UHVWDXUDQWV�DQG�EDUV��7KH�
ERUGHUV�RI�WKH�FRXQWU\�KDYH�EHHQ�FORVHG�VLQFH�WKH�DQQRXQFHPHQW�RI�VWDWH�RI�HPHUJHQF\�RQ���WK�RI�0DUFK��

&29,'���� LPSDFWV� 6XQERUQ� )LQDQFH�2\M� WKURXJK� WKH� RSHUDWRU� 6XQERUQ� 6DJD�2\¶V� DELOLW\� WR� FRQWLQXH�
RSHUDWLRQV�GXULQJ�QDWLRQDO�HPHUJHQF\�DQG�SD\�WKH�FRQWUDFWXDO�UHQWDO�SD\PHQWV��ZKLFK�DUH�WKH�PDLQ�LQFRPH�
IRU� WKH�&RPSDQ\�� 7KH� RSHUDWRU�ZDV� IRUFHG� WR� WHPSRUDULO\� FORVH� KRWHOV� DQG� UHVWDXUDQW� RSHUDWLRQV�ZKLOH�
JRYHUQPHQW� LVVXHG� UHVWULFWLRQV� RQ� WUDYHO� DQG� RQ� WKH� KRVSLWDOLW\� VHFWRU�� 7KH� RSHUDWRU� KDV� FDUULHG� RXW� D�
QXPEHU�RI�FRPSUHKHQVLYH�PHDVXUHV�WR�UHGXFH�FRVWV�DQG�DGDSW�RSHUDWLRQV�WR�WKH�FORVXUH�DQG�FXUUHQW�PDUNHW�
FRQGLWLRQV��5XLVVDOR�6SD�LQ�7XUNX�ZDV�FORVHG�RQ�WKH���WK�RI�0DUFK�DQG�1DDQWDOL�6SD�FORVHG�GRZQ�RQ�WKH�
��WK� RI�0DUFK�� OHDYLQJ�1DDQWDOL�&LW\�$SDUWPHQWV� DQG�1DDQWDOL� 6SD�5HVLGHQFH� RSHUDWLRQDO�ZLWK� OLPLWHG�
VHUYLFHV� DQG� VRPH� UHVWDXUDQWV� FRQWLQXH�RSHUDWLRQ� RQ� WDNH� DZD\�EDVLV��7KH�RSHUDWRU�KDV� UHGXFHG� RYHUDOO�
VWDII�FRVWV�E\�PRUH�WKDQ�����WKURXJK�OD\RIIV��

,7�UHODWHG�DQG�SURSHUW\�PDQDJHPHQW�IDFLOLW\�VHUYLFHV�WR�UHODWHG�SDUWLHV�KDYH�EHHQ�UHGXFHG�DQG�WZR�RI�WKH�
IRXU�HPSOR\HHV�LQ�WKH�VHUYLFHV�EXVLQHVV�KDYH�EHHQ�ODLG�RII�WR�UHGXFH�FRVWV��

)LQDQFLDO�FRQVLGHUDWLRQV�

%\�WKH�WLPH�RI�SXEOLVKLQJ�WKH�DQQXDO�UHSRUW��WKH�JRYHUQPHQW�KDV�FRQWLQXHG�WKH�UHVWULFWLRQV�XQWLO�WKH�HQG�RI�
0D\��DQG�WKHUH�LV�QR�YLVLELOLW\�WR�SRVVLEOH�GLVFRQWLQXDWLRQ�RI�WKH�UHVWULFWLRQV��7KH�UHVWULFWLRQV�DUH�H[SHFWHG�
WR� LQFUHDVH� GRPHVWLF� WUDYHO� GHPDQG� ZKLOH� UHGXFLQJ� LQWHUQDWLRQDO� WUDYHO� DQG� WKH� PDQDJHPHQW� H[SHFWV�
6XQERUQ� JURXS�V� KRWHOV� DQG� UHVWDXUDQWV� WR� JUDGXDOO\� RSHQ� DW� WKH� HQG� RI� -XQH�� ZLWK� D� UHFRYHU\� SHULRG�
WRZDUGV� \HDU� HQG�� /HLVXUH� WUDYHO� LV� OLNHO\� WR� GULYH� WKH� RSHQLQJ� DQG� UHFRYHU\� SKDVH� IRU� KRWHOV� ZKLOH�
FRUSRUDWH�EXVLQHVV�WUDYHO�LV�OLNHO\�WR�UHWXUQ�HDUOLHVW�LQ�DQG�GXULQJ�IDOO��
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1HYHUWKHOHVV�� WKH� DELOLW\� RI� WKH� RSHUDWRU� WR� SD\� UHQWV� QRUPDOO\� GXULQJ� WKH� FORVXUH� DQG� WKH� VXEVHTXHQW�
UHFRYHU\�SHULRG�KDV� EHHQ�QHJDWLYHO\� DIIHFWHG�DQG�DV�D� UHVXOW��6XQERUQ�)LQDQFH�2\M�KDV� DSSRLQWHG�'1%�
0DUNHWV� WR� OHDG� WKH� GLVFXVVLRQV� ZLWK� WKH� ERQGKROGHUV� IRU� DGDSWLQJ� FRXSRQ� SD\PHQWV� ERQG� WHUPV� DQG�
FRQGLWLRQV�DQG�RSHUDWRU�UHQWDO�SD\PHQWV�WR�WKH�&29,'����GLVUXSWLRQ��7KH�H[SHFWHG�UHOLHIV�LQ�WKH�LQWHUHVW�
SD\PHQWV� DQG� FRYHQDQWV� UHODWHG� WR� OHDVH� SD\PHQWV� ZLOO� EH� GLUHFWO\� XVHG� WR� VXSSRUW� WKH� RSHUDWLRQV� RI�
6XQERUQ�6DJD�E\�DOORZLQJ�PRUH�SD\PHQW�WLPH�IRU�WKH�UHQWV�IRU�WKH�UHPDLQGHU�RI�\HDU�������VWDUWLQJ�IURP�
$SULO��7KLV�DPHQGPHQW�SURFHVV�LQ�RQJRLQJ�DQG�LW�LV�H[SHFWHG�WR�UHFHLYH�DJUHHPHQW�ZLWK�WKH�ERQGKROGHUV�LQ�
HDUO\�0D\��7KH�PDQDJHPHQW�H[SHFWV�DQ�DJUHHPHQW�ZLWK�WKH�ERQGKROGHUV�ZLOO�EH�UHDFKHG��DQG�DFFRUGLQJO\�
KDV�QRW�UHTXLUHG�UHQW�SD\PHQW�IURP�6XQERUQ�6DJD�GXULQJ�$SULO������DV�WKH�RSHUDWRU�LQ�XQDEOH�WR�RSHUDWH�
WKH� SURSHUWLHV� DV� SHU� WKH� OHDVH� DJUHHPHQW�� )XUWKHU�� ORZ� YLVLELOLW\� RYHU� IXOO� RU� SDUWLDO� UHPRYDO� RI� WKH�
JRYHUQPHQW¶V�UHVWULFWLRQV�GXH�WR�&29,'����DQG�WKH�LPSDFW�RQ�FRQVXPHUV¶�XVH�RI�VHUYLFHV�LQ� WUDYHO�DQG�
KRVSLWDOLW\�VHFWRU�SURYLGH�VLJQLILFDQW�XQFHUWDLQW\�RYHU�IXWXUH�GHYHORSPHQW�DQG�ZRUNLQJ�FDSLWDO�DGHTXDF\�
RI�WKH�&RPSDQ\��

,Q�DGGLWLRQ�WR�DPHQGPHQWV�WR�WKH�WHUPV�RI�WKH�ORQJ�WHUP�ILQDQFLQJ��6XQERUQ�JURXS�KDV�EHJXQ�SURFHVVHV�WR�
WDS� LQWR� JRYHUQPHQWDO� ILVFDO� VXSSRUW� SURJUDPV� SURYLGLQJ� ZRUNLQJ� FDSLWDO� DQG� UDLVLQJ� GHYHORSPHQW�
VXEVLGLHV�IRU�WKH�RSHUDWRU��6XQERUQ�6DJD�KDV�UHFHLYHG�LQLWLDO�VXSSRUWLQJ�GHFLVLRQ�RQ�ZRUNLQJ�FDSLWDO�ORDQ�
IURP�WKH�EDQN�DQG�WKH�SDUHQW�FRPSDQ\�LV�LQ�SURFHVV�RI�LQMHFWLQJ�IXUWKHU�IXQGV�LQWR�WKH�RSHUDWRU��7KHVH�ZLOO�
SURYLGH�DGGLWLRQDO�OLTXLGLW\�GXULQJ�DQG�DIWHU�WKH�FORVXUHV��7KH�SURFHVVHV�DUH�RQJRLQJ�DQG�H[SHFWHG�WR�EH�
ILQDOL]HG�LQ�0D\��7KH�&RPSDQ\�KDV�DOVR�DJUHHG�RQ�SD\PHQW�KROLGD\V� WR�WKH�OHDVH�SD\PHQWV�RQ�WKH�ODQG�
DQG�ZDWHU�DUHDV�RI�1DDQWDOL�6SD��ZKLFK�DUH�OHDVHG�IURP�WKH�FLW\�RI�1DDQWDOL��

:KLOH�WKH�&29,'����VLWXDWLRQ�LV�DQ�XQSUHFHGHQWHG�VFHQDULR��WKH�PDQDJHPHQW�LV�FRQILGHQW�WKH�SURSHUWLHV�
DUH�ZHOO�SODFHG�WR�VRRQ�FRQWLQXH�RSHUDWLRQV�QRUPDOO\�UHJDUGOHVV�RI�WKH�WHPSRUDU\�FORVXUH�DQG�VXEVHTXHQW�
FKDQJHV�LQ�WKH�RSHUDWLQJ�HQYLURQPHQW��0DQDJHPHQW�LV�DOVR�FRQILGHQW��WKDW�WKH�&RPSDQ\�DQG�WKH�RSHUDWRU�
KDYH�WKH�ILQDQFLDO�UHVRXUFHV�WR�ZHDWKHU�WKURXJK�WKLV�GLIILFXOW�WLPH�DQG�RXU�ORQJ�WHUP�OHQGHUV�ZLOO�VXSSRUW�
WKH�FRPSDQ\�LQ�LWV�PDQDJHPHQW�RI�WKH�FULVLV��

6KRUW�WHUP�ULVNV�DQG�XQFHUWDLQWLHV�

7KH� &29,'���� RXWEUHDN� LV� VHYHUHO\� DQG� QHJDWLYHO\� DIIHFWLQJ� WKH� WRXULVP� PDUNHW� LQ� )LQODQG�� $V� WKH�
FRPSDQ\� LV� UHOLDQW� RQ� WKH� DELOLW\� RI� WKH� SURSHUW\� RSHUDWRU� WR� SD\� UHQW�� UHFHQW� WHPSRUDU\� FORVXUH� RI� WKH�
XQGHUO\LQJ�EXVLQHVV�DQG�WKH�VXEVHTXHQW�IRUHFDVWHG�UHFRYHU\�SHULRG�LV�OLNHO\�WR�DIIHFW�WKH�SHUIRUPDQFH�RI�
WKH� RSHUDWRU� LQ� WKH� VKRUW� DQG� PHGLXP� WHUP�� :LWKRXW� WKH� FHUWDLQW\� RI� DFFHSWDQFH� RI� WKH� UHTXHVWHG�
DPHQGPHQWV� WR� WKH� ERQG�� WKH� &RPSDQ\¶V� DELOLW\� WR� VHUYLFH� ERQG� OLDELOLWLHV� RU� DGKHULQJ� WR� WHUPV� DQG�
FRQGLWLRQV�PD\�EH�DW� ULVN��)DLOXUH� WR� DJUHH� DPHQGPHQW� WR�ERQG� WHUPV�FRXOG� UHVXOW� LQ�GHIDXOW� DQG� LI� QRW�
UHPHGLHG�E\� WKH�&RPSDQ\�RU� LWV�SDUHQW�HQWLW\�� WKH�ERQG�FRXOG�EHFRPH�UHSD\DEOH�RQ�GHPDQG�DQG�FUHDWH�
PDWHULDO�XQFHUWDLQW\�RYHU�WKH�&RPSDQ\¶V�DELOLW\�WR�FRQWLQXH�DV�JRLQJ�FRQFHUQ��

3URORQJHG� &29,'���� UHVWULFWLRQV� FRXOG� IXUWKHU� LPSDFW� WKH� &RPSDQ\¶V� EXVLQHVV� WKURXJK� FRQWLQXHG�
QHJDWLYH� LPSDFW� RQ� WKH� RSHUDWRU��7KH� LPSDFW� RI� WKH�XQSUHFHGHQWHG� FULVLV� LV� GLIILFXOW� WR� SUHGLFW� DQG� LW� LV�
XQNQRZQ�ZKHQ� WKH� UHFRYHU\� DQG� QRUPDO� RSHQLQJ� RI� WKH� DIIHFWHG� EXVLQHVVHV�ZLOO� WDNH� SODFH�� 3URORQJHG�
FULVLV� FRXOG� DOVR� LQ� WKH� ORQJ� WHUP� LPSDFW� WKH� IDLU� YDOXH�RI� WKH�KRWHOV� WKH�&RPSDQ\�KROGV� DV� LQYHVWPHQW�
SURSHUW\��

6XQERUQ� )LQDQFH¶V� ILQDQFLDO� ULVNV� UHODWHG� WR� EXVLQHVV� DUH� FUHGLW� ULVN�� OLTXLGLW\� ULVN�� UHILQDQFLQJ� ULVN��
LQWHUHVW�UDWH�ULVN�DQG�EXVLQHVV�LQWHUUXSWLRQ�GXH�WR�LQFLGHQWV�UHODWLQJ�WR�HQYLURQPHQWDO�DQG���RU�SXEOLF�KHDOWK�
ULVNV��)ORDWLQJ�LQWHUHVW�UDWH�ULVN�KDV�QRW�EHHQ�KHGJHG��DQG�LW�LV�QRW�FRQVLGHUHG�FXUUHQWO\�VLJQLILFDQW��

)LQDQFLDO�ULVN�PDQDJHPHQW�FDUULHG�RXW�E\�WKH�PDQDJHPHQW�RI�WKH�&RPSDQ\�DLPV�WR�SURWHFW�WKH�&RPSDQ\�
DJDLQVW�XQIDYRUDEOH�GHYHORSPHQWV�LQ�WKH�ILQDQFLDO�PDUNHWV�DQG�HQVXUH�WKH�SHUIRUPDQFH��7KH�PDQDJHPHQW�
UHYLHZ�ILQDQFLDO�ULVNV�RQ�UHJXODU�EDVLV�WR�PDQDJH�ILQDQFLDO�ULVN�SRVLWLRQ�DQG�GHFLGH�RQ�QHFHVVDU\�DFWLRQV��
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&RPSDQ\¶V�VKDUHV�

7RWDO�QXPEHU�RI�&RPSDQ\�V�VKDUHV�LV�����DQG�WKH�&RPSDQ\�KDV�WZR�FODVVHV�RI�VKDUHV��$�VKDUHV�KDYH����
YRWHV�SHU�VKDUH�DQG�%�VKDUHV�KDYH�RQH�YRWH�SHU�VKDUH��RWKHUZLVH�WKH�WHUPV�DUH�WKH�VDPH��6KDUHV�KDYH�QR�
QRPLQDO�YDOXH�

&RUSRUDWH�*RYHUQDQFH��

6XQERUQ�)LQDQFH�2\M
V�RZQHUVKLS��FRUSRUDWH�VWUXFWXUH��RSHUDWLRQDO�DFWLYLWLHV�DQG�UHODWHG�SDUW\�WUDQVDFWLRQV�
DUH�GHVFULEHG�LQ�QRWHV�WR�WKH�ILQDQFLDO�VWDWHPHQWV��

7KH� JRYHUQDQFH�RI�6XQERUQ�)LQDQFH�2\M� LV� EDVHG�RQ� WKH�)LQQLVK�/LPLWHG�/LDELOLW\�&RPSDQLHV�$FW� DQG�
6XQERUQ� )LQDQFH� 2\M
V� DUWLFOHV� RI� DVVRFLDWLRQ�� 7KH� FRPSDQ\
V� VKDUHV� DUH� QRW� OLVWHG� IRU� SXEOLF� WUDGLQJ��
6XQERUQ�)LQDQFH�2\M�KDV�LVVXHG�D�VHFXUHG�ERQG�WKDW�LV�OLVWHG�E\�1$6'$4�+HOVLQNL�2\��DQG�WKH�FRPSDQ\�
FRPSOLHV�ZLWK�LWV�UXOHV�DQG�UHJXODWLRQV�IRU�OLVWHG�ERQGV��WKH�6HFXULWLHV�0DUNHWV�$FW�DV�ZHOO�DV�WKH�)LQDQFLDO�
6XSHUYLVRU\�$XWKRULW\
V�UHJXODWLRQV��

7KH�$QQXDO�*HQHUDO�0HHWLQJ�LV� WKH�KLJKHVW�GHFLVLRQ�PDNLQJ�ERG\� LQ�6XQERUQ�)LQDQFH�2\M��GHFLGLQJ�RQ�
PDWWHUV�ODLG�GRZQ�LQ�WKH�)LQQLVK�/LPLWHG�/LDELOLW\�&RPSDQLHV�$FW��7KH�$*0�LV�KHOG�RQFH�D�\HDU��LQ�-XQH�
DW�WKH�ODWHVW��RQ�D�GDWH�GHWHUPLQHG�E\�WKH�FRPSDQ\
V�%RDUG�RI�'LUHFWRUV���

7KH�%RDUG�RI�'LUHFWRUV�RI�6XQERUQ�)LQDQFH�2\M�FRQVLVWV�RI�WKUHH�RUGLQDU\�PHPEHUV��HOHFWHG�E\�WKH�$*0�
IRU� RQH� \HDU� DW� D� WLPH��7KH�%RDUG� RI�'LUHFWRUV� GHFLGHV� RQ� VLJQLILFDQW�PDWWHUV� FRQFHUQLQJ� WKH� FRPSDQ\�
VWUDWHJ\��LQYHVWPHQWV�DQG�ILQDQFH��,Q�WKH�UHSRUWLQJ�WKH�%RDUG�KDG���PHHWLQJV��

0HPEHUV�RI�WKH�%RDUG�RI�'LUHFWRUV�LQ������ZHUH�5LWYD�1LHPL��3HNND�1LHPL�MD�+DQV�1LHPL��7KHUH�KDV�QRW�
EHHQ�DQ\�UHPXQHUDWLRQ�IRU�WKH�%RDUG�RI�'LUHFWRUV�LQ�������6XQERUQ�)LQDQFH�2\M�KDV�QR�FRPPLWWHHV��

6XQERUQ�)LQDQFH�2\M¶V�%RDUG�RI�'LUHFWRUV�DSSRLQWV�WKH�&KLHI�([HFXWLYH�2IILFHU��7KH�&(2�3HNND�1LHPL�
LV� UHVSRQVLEOH� IRU� WKH� FRPSDQ\
V� ILQDQFLDO� SHUIRUPDQFH� DQG� IRU� RUJDQL]LQJ� EXVLQHVV� RSHUDWLRQV� DQG�
DGPLQLVWUDWLRQ�DFFRUGLQJ�WR�OHJLVODWLRQ�DV�ZHOO�DV�LQVWUXFWLRQV�DQG�RUGHUV�LVVXHG�E\�WKH�%RDUG���

7KH� $QQXDO� *HQHUDO� 0HHWLQJ� HOHFWV� WKH� DXWKRUL]HG� SXEOLF� DFFRXQWDQWV� XQWLO� IXUWKHU� QRWLFH�� 6XQERUQ�
)LQDQFH�2\M� DXGLWRUV� DUH�3ULFHZDWHUKRXVH&RRSHUV�2\�ZLWK�.DOOH�/DDNVRQHQ��$3$�� DV� SULQFLSDO� DXGLWRU�
VLQFH�������

3URSRVDO�IRU�SURILW�GLVWULEXWLRQ�

7KH�%RDUG� RI�'LUHFWRUV� SURSRVHV� WR� WKH�$QQXDO�*HQHUDO�0HHWLQJ� WKDW� WKH� IXQGV� DUH� FDUULHG� IRUZDUG� WR�
UHWDLQHG�HDUQLQJV�
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(85�WKRXVDQG� 1RWH�
��-DQ�±

���'HF�����
��1RY������±�
���'HF�����

5HYHQXH� ����� ����� �����

&KDQJHV�LQ�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\� � ��� �����
3HUVRQQHO�H[SHQVHV� � ���� ����
2SHUDWLQJ�H[SHQVHV� � ���� ����
2SHUDWLQJ�SURILW� ����� ���

,QWHUHVW�H[SHQVHV� � ������ ������
5HVXOW�EHIRUH�WD[HV� �� ��� ������

&KDQJH�LQ�GHIHUUHG�WD[� �� ���� ���
5HVXOW�IRU�WKH�SHULRG ��� ������

7RWDO�FRPSUHKHQVLYH�LQFRPH�IRU�WKH�SHULRG� � ��� ������

7KH� DERYH� VWDWHPHQW� RI� FRPSUHKHQVLYH� LQFRPH� VKRXOG� EH� UHDG� LQ� FRQMXQFWLRQ� ZLWK� WKH� DFFRPSDQ\LQJ�
QRWHV��
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(85�WKRXVDQG� 1RWH� ���'HF����� ���'HF�����

$VVHWV�

1RQ�FXUUHQW�DVVHWV�
,QYHVWPHQW�SURSHUW\� � ������ ������
7RWDO�QRQ�FXUUHQW�DVVHWV� ������ ������

&XUUHQW�DVVHWV�
5HFHLYDEOHV�IURP�UHODWHG�SDUW\� �� ��� ��
2WKHU�UHFHLYDEOHV� � ���
&DVK�DQG�FDVK�HTXLYDOHQWV� ����� �����
7RWDO�FXUUHQW�DVVHWV� ����� �����

7RWDO�DVVHWV� �� ������ ������

(85�WKRXVDQG� 1RWH� ���'HF����� ���'HF�����

(TXLW\�DQG�OLDELOLWLHV�
6KDUH�FDSLWDO� �� �� �
5HVHUYH�IRU�LQYHVWHG�XQUHVWULFWHG�HTXLW\� ����� �����
5HWDLQHG�HDUQLQJV� ��� ����
7RWDO�HTXLW\ ����� �����

/LDELOLWLHV

1RQ�FXUUHQW�OLDELOLWLHV
%RUURZLQJV�
/HDVH�OLDELOLWLHV

��
��

������
���

������
�

'HIHUUHG�WD[�OLDELOLWLHV� �� ����� �����
7RWDO�QRQ�FXUUHQW�OLDELOLWLHV ������ ������

&XUUHQW�OLDELOLWLHV�
/HDVH�OLDELOLWLHV �� � �
7UDGH�DQG�RWKHU�SD\DEOHV� �� ��� ���
3D\DEOHV�WR�UHODWHG�SDUWLHV� �� �� ���
$FFUXHG�H[SHQVHV� ��� ���
7RWDO�FXUUHQW�OLDELOLWLHV ��� �����

7RWDO�OLDELOLWLHV� ������ ������

7RWDO�HTXLW\�DQG�OLDELOLWLHV� � ������ ������

7KH�DERYH�EDODQFH�VKHHW�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV���



ϵ�

&2162/,'$7('�67$7(0(17�2)�&+$1*(6�,1�(48,7<��,)56��

(85�WKRXVDQG�
6KDUH�
FDSLWDO�

5HVHUYH�IRU�
LQYHVWHG�

XQUHVWULFWHG�
HTXLW\�

5HWDLQHG�
HDUQLQJV� 7RWDO�HTXLW\�

(TXLW\�DW���1RY������� � ����� ����� ������

5HVXOW�IRU�WKH�SHULRG� � � ������ �������

(TXLW\�DW����'HF������� � ����� ���� ������

(TXLW\�DW���-DQ������� � ������ ����� ������

5HVXOW�IRU�WKH�SHULRG� �� ���� ���� ����

(TXLW\�DW����'HF������� �� ������ ���� ������

6KDUH�FDSLWDO�ZDV�LQFUHDVHG�IURP�UHVHUYHV�RI�WKH�LQYHVWHG�XQUHVWULFWHG�HTXLW\�E\�(85��������LQ�-DQXDU\�
������$IWHU�WKLV�WUDQVDFWLRQ��WKH�&RPSDQ\¶V�VKDUH�FDSLWDO�DPRXQWV�WR�(85����WKRXVDQG��
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(85�WKRXVDQG� 1RWH�
��-DQ�±

���'HF�����
��1RY������±
���'HF�����

&DVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV�
3URILW�EHIRUH�WD[� ��� ������
$GMXVWPHQWV�IRU� �
&KDQJH�LQ�IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\� � ���� �����
,QWHUHVW�H[SHQVHV� � ����� �����

&KDQJH�RI�ZRUNLQJ�FDSLWDO� �
&KDQJH�LQ�WUDGH�DQG�RWKHU�UHFHLYDEOHV� �� ��� ��
&KDQJH�LQ�WUDGH�DQG�RWKHU�SD\DEOHV� �� ���� ��

1HW�FDVK�IORZV�IURP�RSHUDWLQJ�DFWLYLWLHV� �� ����� �����

&DVK�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV�
$GGLWLRQV�WR�LQYHVWPHQW�SURSHUWLHV� ������ ������

1HW�FDVK�IORZV�XVHG�LQ�LQYHVWLQJ�DFWLYLWLHV� �� ������ ������

&DVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�
/DQG�OHDVH�DJUHHPHQW� ��� �
3URFHHGV�IURP�ERUURZLQJV� � ������
5HSD\PHQW�RI�ERUURZLQJV� � �������
7UDQVDFWLRQ�FRVWV�SDLG� � ������
,QWHUHVW�SDLG� ������ ������

1HW�FDVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV� �� ������ ���

&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�EHJLQQLQJ�RI�SHULRG� ����� �����
&KDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV� ������ ���
&DVK�DQG�FDVK�HTXLYDOHQWV�DW�WKH�HQG�RI�SHULRG� ����� �����

7KH�DERYH�VWDWHPHQW�RI�FDVK�IORZV�VKRXOG�EH�UHDG�LQ�FRQMXQFWLRQ�ZLWK�WKH�DFFRPSDQ\LQJ�QRWHV���
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127(6�72�7+(�),1$1&,$/�67$7(0(176��,)56��

�� *HQHUDO�LQIRUPDWLRQ�

6XQERUQ�)LQDQFH�2\M�LV�D�SXEOLF�OLPLWHG�OLDELOLW\�FRPSDQ\��³WKH�&RPSDQ\´��LQFRUSRUDWHG�LQ�)LQODQG��7KH�
UHJLVWHUHG� DGGUHVV� RI� 6XQERUQ� )LQDQFH�2\M� LV� -XKDQD�+HUWWXDQ� SXLVWRNDWX� ���� 7XUNX�� )LQODQG�� 6XQERUQ�
)LQDQFH�2\M�ZDV�HVWDEOLVKHG�RQ�1RYHPEHU���������WKURXJK�D�SDUWLDO�GHPHUJHU�RI�6XQERUQ�2\��6XQERUQ�
)LQDQFH�RZQV�VSD�KRWHO�³1DDQWDOL�6SD´�DQG�DSSUR[LPDWHO\�����RI�WKH�³5XLVVDOR�6SD´��WRJHWKHU�³KRWHOV´��
SURSHUWLHV� ORFDWHG� LQ� VRXWK�ZHVW�)LQODQG��1DDQWDOL�6SD�KDV�����DQG�5XLVVDOR�6SD�����KRWHO� URRPV�ZLWK�
VHYHUDO� HYHQW� URRPV�� UHVWDXUDQWV�� EDUV�� FDIp¶V� DQG� ORXQJHV�� VSD� IDFLOLWLHV�� SRROV� DQG� ILWQHVV� FHQWUH�� 7KH�
&RPSDQ\� ZDV� HVWDEOLVKHG� IRU� SXUSRVH� RI� RZQLQJ� WKH� KRWHOV�� 7KH� KRWHO� RSHUDWLRQV� RI� WKH� VSD� KRWHOV�
1DDQWDOL� 6SD� DQG� 5XLVVDOR� 6SD�� �WRJHWKHU� ³6SD� KRWHOV´��� DUH� RSHUDWHG� E\� 6XQERUQ� 6DJD�2\� �³6XQERUQ�
6DJD´�� ³RSHUDWRU´��� D� VXEVLGLDU\� RI� 6XQERUQ�2\�� LQ� DFFRUGDQFH�ZLWK� D� OHDVH� FRQWUDFW� EHWZHHQ� 6XQERUQ�
)LQDQFH�DQG�6XQERUQ�6DJD��6XQERUQ�)LQDQFH�SURYLGHV�DOVR�SURSHUW\�PDQDJHPHQW�DQG�,7�VXSSRUW�VHUYLFHV�
DQG�KDV�IRXU�HPSOR\HHV��7ZR�RI�WKHVH�HPSOR\HHV�ZHUH�WUDQVIHUUHG�WR�WKH�&RPSDQ\�LQ�FRQQHFWLRQ�ZLWK�WKH�
SDUWLDO�GHPHUJHU�DQG�WZR�ZHUH�WUDQVIHUUHG�IURP�6XQERUQ�6DJD�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU�������

6XQERUQ�)LQDQFH�LV�ZKROO\�RZQHG�E\�3HNND�1LHPL��5LWYD�1LHPL��+DQV�1LHPL�DQG�-DUL�1LHPL��WRJHWKHU��
WKH�³1LHPL�)DPLO\´���7KH�1LHPL�)DPLO\�DOVR�FRQWUROV� WKH�6XQERUQ�*URXS��6XQERUQ�2\�EHLQJ�WKH�SDUHQW�
FRPSDQ\� RI� WKH�*URXS�� 6XQERUQ�*URXS¶V� IRFXV� LV� RQ� WKH� GHYHORSPHQW� RI� OX[XU\� VSD� DQG� \DFKW� KRWHOV��
UHVWDXUDQWV� DQG� RWKHU� KLJK�TXDOLW\� SURSHUW\� LQ� WKH� KRVSLWDOLW\� VHFWRU�� 6XQERUQ� *URXS� FXUUHQWO\� KDV�
RSHUDWLRQV�LQ�)LQODQG��'HQPDUN��8.��6SDLQ��0DOD\VLD�DQG�*LEUDOWDU��DQG�RSHUDWHV�XQGHU�VHYHUDO�LQGLYLGXDO�
EUDQGV��6XQERUQ�6DJD¶V�RSHUDWLRQV�FRQVLVW�RI�KRWHO��VSD�DQG�UHVWDXUDQW�RSHUDWLRQV�LQ�WKH�6SD�KRWHOV�DQG�LQ�
RWKHU�UHVWDXUDQWV��

$V�DW� ���'HFHPEHU������6XQERUQ�)LQDQFH�2\�DFTXLUHG�GRUPDQW�VXEVLGLDU\� IRU� DGPLQLVWUDWLYH�SXUSRVHV�
WKXV�EHFDPH�WKH�SDUHQW�FRPSDQ\�RI�WKH�JURXS��³WKH�JURXS´��³6XQERUQ�)LQDQFH´���

6XQERUQ�FRPSDQLHV�DQG�6XQERUQ�)LQDQFH�RZQHG�E\�1LHPL�IDPLO\�LQ�������

1LHPL )DPLO\

6XQERUQ 2\

2WKHU�6XQERUQ *URXS�
FRPSDQLHV 6XQERUQ 6DJD�2\

6XQERUQ )LQDQFH�2\M

³7KH�&RPSDQ\´�

6XQERUQ )LQDQFH

$GPLQ�2\
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�� 6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��

%DVLV�RI�SUHSDUDWLRQ�

7KHVH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &RPSDQ\� KDYH� EHHQ� SUHSDUHG� LQ� DFFRUGDQFH� ZLWK�
,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV��,)56��DV�DGRSWHG�E\�WKH�(XURSHDQ�8QLRQ��FRQIRUPLQJ�ZLWK�
WKH� ,$6� DQG� ,)56� VWDQGDUGV� DV�ZHOO� DV� 6,&� DQG� ,)5,&� LQWHUSUHWDWLRQV� DSSOLFDEOH� DV� SHU�'HFHPEHU� ����
�������

,QWHUQDWLRQDO� )LQDQFLDO� 5HSRUWLQJ� 6WDQGDUGV� UHIHU� WR� WKH� VWDQGDUGV� DQG� LQWHUSUHWDWLRQV� DSSOLFDEOH� E\�
FRUSRUDWLRQV�VHW�RXW�E\� WKH�)LQQLVK�DFFRXQWLQJ�RUGLQDQFH�DQG�RWKHU�JXLGDQFH�VHW�RXW�RQ�WKH�EDVLV�RI� WKLV�
RUGLQDQFH�HQIRUFHG�IRU�DSSOLFDWLRQ�LQ�DFFRUGDQFH�ZLWK�WKH�SURFHGXUH�VWLSXODWHG�LQ�WKH�UHJXODWLRQ��(&��1R�
���������� RI� WKH� (XURSHDQ� 3DUOLDPHQW� DQG� RI� WKH� &RXQFLO�� 7KH� QRWHV� WR� WKH� FRQVROLGDWHG� ILQDQFLDO�
VWDWHPHQWV� DOVR� FRPSO\�ZLWK� WKH�)LQQLVK� DFFRXQWLQJ� DQG�FRUSRUDWH� OHJLVODWLRQ� FRPSOHPHQWLQJ� WKH� ,)56�
VWDQGDUGV�� ,Q� ������ WKH� JURXS� DGRSWHG� ,)56� ��� /HDVHV� DQG� ,)5,&� ��� 8QFHUWDLQW\� RYHU� LQFRPH� WD[�
WUHDWPHQWV�� ,PSOHPHQWLQJ� ,)5,&� ��� GLG� QRW� KDYH� LPSDFW� RQ� WKH�*URXS�� 7KHUH� DUH� QR� ,)56V� RU� ,)5,&�
LQWHUSUHWDWLRQV� WKDW� DUH� QRW� \HW� HIIHFWLYH� WKDW� ZRXOG� EH� H[SHFWHG� WR� KDYH� D� PDWHULDO� LPSDFW� RQ� WKH�
&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV��

7KH�LQYHVWPHQW�SURSHUWLHV�DUH�PHDVXUHG�DW�IDLU�YDOXH��0HDVXUHPHQW�EDVHV�IRU�RWKHU�LWHPV�DUH�GLVFORVHG�LQ�
FRQQHFWLRQ�ZLWK�UHOHYDQW�DFFRXQWLQJ�SROLFLHV����

3UHSDUDWLRQ� RI� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� ,)56� UHTXLUHV� WKH� XVH� RI� FHUWDLQ�
FULWLFDO� DFFRXQWLQJ� HVWLPDWHV�� ,W� DOVR� UHTXLUHV� PDQDJHPHQW� WR� H[HUFLVH� LWV� MXGJHPHQW� LQ� WKH� SURFHVV� RI�
DSSO\LQJ� WKH� *URXS¶V� DFFRXQWLQJ� SROLFLHV�� 7KH� DUHDV� LQYROYLQJ� D� KLJKHU� GHJUHH� RI� MXGJHPHQW� RU�
FRPSOH[LW\�� RU� DUHDV� ZKHUH� DVVXPSWLRQV� DQG� HVWLPDWHV� DUH� VLJQLILFDQW� WR� WKH� ILQDQFLDO� VWDWHPHQWV� DUH�
GLVFORVHG�LQ�QRWH����

7KH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� DUH� SUHVHQWHG� LQ� WKRXVDQGV� RI� HXURV� XQOHVV� RWKHUZLVH� VWDWHG�� $OO�
ILJXUHV�SUHVHQWHG�KDYH�EHHQ�URXQGHG�DQG�FRQVHTXHQWO\�WKH�VXP�RI�LQGLYLGXDO�ILJXUHV�PD\�GHYLDWH�IURP�WKH�
SUHVHQWHG�VXP�ILJXUH��

*RLQJ�FRQFHUQ�

6LQFH� ��WK� 0DUFK� ������ WKH� VSUHDG� RI� WKH� FRURQDYLUXV� �&29,'����� KDV� OHG� WR� XQSUHFHGHQWHG� DQG�
JUDGXDOO\� ZRUVHQLQJ� EXVLQHVV� VLWXDWLRQ� LQ� WKH� KRVSLWDOLW\� VHFWRU� DOO� RYHU� WKH� ZRUOG� LQFOXGLQJ� )LQODQG��
&29,'���� LPSDFWV� 6XQERUQ� )LQDQFH�2\M¶V� RSHUDWLRQV� WKURXJK� WKH� RSHUDWRU¶V� DELOLW\� WR� SD\� WKH� DJUHHG�
UHQWDO�SD\PHQWV�DV�WKH�RSHUDWRU�6XQERUQ�6DJD�LV�WKH�VROH�OHVVHH�DQG�WKH�PDLQ�VRXUFH�RI�WKH�JURXS¶V�FDVK�
LQIORZV�� 7KH� &RPSDQ\� DOVR� SURYLGHV� ,7� UHODWHG� DQG� SURSHUW\� PDQDJHPHQW� IDFLOLW\� VHUYLFHV� WR� UHODWHG�
SDUWLHV��'XH�WR�WKH�FULVLV��WZR�RI�WKH�IRXU�HPSOR\HHV�LQ�WKH�VHUYLFHV�EXVLQHVV�KDYH�EHHQ�ODLG�RII�WR�UHGXFH�
FRVWV��

7KH�RSHUDWRU�6XQERUQ�6DJD�2\�KDV�EHHQ�IRUFHG�WR�WHPSRUDULO\�FORVH�PRVW�KRWHO�DQG�UHVWDXUDQW�RSHUDWLRQV�
ZKLOH�JRYHUQPHQW�KDV�LVVXHG�UHVWULFWLRQV�RQ�WUDYHO�DQG�WKH�KRVSLWDOLW\�VHFWRU��%\�WKH�WLPH�RI�SXEOLVKLQJ�WKH�
DQQXDO�UHSRUW��WKH�JRYHUQPHQW�KDV�FRQWLQXHG�WKH�UHVWULFWLRQV�XQWLO�WKH�HQG�RI�0D\��DQG�WKHUH�LV�QR�YLVLELOLW\�
WR�SRVVLEOH�GLVFRQWLQXDWLRQ�RI�WKH�UHVWULFWLRQV��7KH�UHVWULFWLRQV�PD\�KDYH�SRVLWLYH�LPSDFW�RQ�WKH�GRPHVWLF�
WUDYHO��DQG�WKH�PDQDJHPHQW�H[SHFWV�6XQERUQ�JURXS¶V�KRWHOV�DQG�UHVWDXUDQWV�WR�JUDGXDOO\�RSHQ�DW�WKH�HQG�RI�
-XQH�ZLWK�UHFRYHU\�SHULRGV�WRZDUGV�\HDU�HQG��&RUSRUDWH�EXVLQHVV�WUDYHO�LV�H[SHFWHG�WR�UHWXUQ�GXULQJ�IDOO��
ZLWK�H[SHFWHG�LQFUHDVHG�GHPDQG�LQ�������

1HYHUWKHOHVV�� WKH� DELOLW\� RI� WKH� RSHUDWRU� WR� SD\� UHQWV� QRUPDOO\� GXULQJ� WKH� FORVXUH� DQG� WKH� VXEVHTXHQW�
UHFRYHU\�SHULRG�KDV� EHHQ�QHJDWLYHO\� DIIHFWHG�DQG�DV�D� UHVXOW��6XQERUQ�)LQDQFH�2\M�KDV� DSSRLQWHG�'1%�
0DUNHWV� WR� OHDG� WKH� GLVFXVVLRQV� ZLWK� WKH� ERQGKROGHUV� IRU� DGDSWLQJ� FRXSRQ� SD\PHQWV�� ERQG� WHUPV� DQG�
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FRQGLWLRQV�DQG�RSHUDWRU�UHQWDO�SD\PHQWV�WR�WKH�&29,'����GLVUXSWLRQ��7KH�H[SHFWHG�UHOLHIV�LQ�WKH�LQWHUHVW�
SD\PHQWV� DQG� FRYHQDQWV� UHODWHG� WR� OHDVH� SD\PHQWV� ZLOO� EH� GLUHFWO\� XVHG� WR� VXSSRUW� WKH� RSHUDWLRQV� RI�
6XQERUQ�6DJD� E\� DOORZLQJ�PRUH� SD\PHQW� WLPH� IRU� WKH� OHDVH�SD\PHQWV� IRU� WKH� UHPDLQGHU� RI� \HDU� ������
VWDUWLQJ�IURP�$SULO��7KLV�DPHQGPHQW�SURFHVV�LQ�RQJRLQJ�DQG�LW�LV�H[SHFWHG�WR�UHFHLYH�DJUHHPHQW�ZLWK�WKH�
ERQGKROGHUV�LQ�HDUO\�0D\��7KH�PDQDJHPHQW�H[SHFWV�DQ�DJUHHPHQW�ZLWK�WKH�ERQGKROGHUV�ZLOO�EH�UHDFKHG��
DQG�DFFRUGLQJO\�KDV�QRW�UHTXLUHG�UHQWDO�SD\PHQW�IURP�6XQERUQ�6DJD�GXULQJ�$SULO�������DV�WKH�RSHUDWRU�LV�
XQDEOH� WR� RSHUDWH� WKH� SURSHUWLHV� DV� SHU� WKH� OHDVH� DJUHHPHQW�� :LWK� WKH� H[SHFWHG� DSSURYDO� RI� WKH� ERQG�
DPHQGPHQWV�� PDQDJHPHQW� YLHZV� WKH� &RPSDQ\� LV� LQ� D� VWURQJ� SRVLWLRQ� WR� RYHUFRPH� WKH� VKRUW�WHUP�
GLIILFXOWLHV� LQ� WKH�PDUNHW� DQG� UHDG\� WR� UHVXPH�RSHUDWLRQV�HYHQ� LI� WKH�FORVXUHV� ODVW� ORQJHU� WKDQ� FXUUHQWO\�
H[SHFWHG��

,I� WKH�RSHUDWRU� LV�QRW�DEOH� WR�SD\� OHDVH�SD\PHQWV�DQG� WKH�&RPSDQ\� LV�QRW�VXFFHVVIXO� LQ� DJUHHLQJ�RQ� WKH�
UHOLHIV�WR�WKH�ERQG�WHUPV�DQG�WR�VHUYLFH�WKH�WHUPV�RI�WKH�ERQG��L�H��PDNH�WKH�LQWHUHVW�SD\PHQWV���WKH�ERQG�
EHFRPHV� UHSD\DEOH� RQ� GHPDQG�� 7KXV�� IDLOXUH� LQ� WKH� DPHQGPHQW� SURFHGXUH� ZRXOG� SURYLGH� PDWHULDO�
XQFHUWDLQW\� RYHU� WKH� &RPSDQ\¶V� DELOLW\� WR� FRQWLQXH� DV� JRLQJ� FRQFHUQ�� )XUWKHU�� SURORQJHG� &29,'����
UHVWULFWLRQV� ZRXOG� LPSDFW� WKH� &RPSDQ\¶V� EXVLQHVV� WKURXJK� WKH� QHJDWLYH� LPSDFW� RQ� WKH� RSHUDWRU� WKXV�
LPSDFWLQJ�DOVR�WKH�IDLU�YDOXH�RI�WKH�KRWHOV�WKH�&RPSDQ\�KROGV�DV�LQYHVWPHQW�SURSHUW\��

,Q�DGGLWLRQ�WR�DPHQGPHQWV�WR�WKH�WHUPV�RI�WKH�ORQJ�WHUP�ILQDQFLQJ�RI�WKH�JURXS��6XQERUQ�JURXS�KDV�EHJXQ�
SURFHVVHV� WR� HQVXUH� DOWHUQDWLYH� VRXUFHV� RI� ILQDQFLQJ� ZLWK� JRYHUQPHQWDO� ILVFDO� VXSSRUW� SURJUDPV� DQG�
QHJRWLDWLRQV�ZLWK�D�EDQN�LQ�WHUPV�RI�PHGLXP�WHUP�ZRUNLQJ�FDSLWDO�ORDQV�DQG� GHYHORSPHQW� VXEVLGLHV��
7KHVH�FRXOG�SURYLGH�DGGLWLRQDO�OLTXLGLW\�GXULQJ�DQG�DIWHU�WKH�FORVXUHV�DQG�VXEVHTXHQW�JUDGXDO�UDPS�XS�RI�
WKH�RSHUDWRUV�EXVLQHVV��7KH�QHJRWLDWLRQV�SURFHVV�UHODWHG�WR�WKHVH�PHDVXUHV�DUH�RQJRLQJ��DQG�E\�WKH�VLJQLQJ�
RI� WKHVH� FRQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� WKH� RSHUDWRU� KDV� UHFHLYHG� LQLWLDO� VXSSRUWLQJ� GHFLVLRQ� RQ� WKH�
ZRUNLQJ� FDSLWDO� ORDQ� IURP� WKH� EDQN�� 7KH� &RPSDQ\� KDV� DOVR� DJUHHG� RQ� SD\PHQW� KROLGD\V� WR� WKH� OHDVH�
SD\PHQWV�RQ�WKH�ODQG�DQG�ZDWHU�DUHDV�RI�1DDQWDOL�6SD��ZKLFK�DUH�OHDVHG�IURP�WKH�FLW\�RI�1DDQWDOL��

7KH� ORDQ� WHUP�UHQHJRWLDWLRQV�DQG�SURFHVVHV�E\� WKH�RSHUDWRU�DUH�RQJRLQJ�DQG�H[SHFWHG� WR�EH�ILQDOL]HG� LQ�
0D\��7KH�LPSDFW�RI�WKH�XQSUHFHGHQWHG�FULVLV�LV�GLIILFXOW� WR�SUHGLFW�DQG�LW� LV�XQNQRZQ�ZKHQ�WKH�UHFRYHU\�
DQG�QRUPDO�RSHQLQJ�RI�WKH�DIIHFWHG�EXVLQHVVHV�ZLOO�WDNH�SODFH��7KHUHIRUH��PDQDJHPHQW�KDV�FRQFOXGHG�WKDW�
WKHUH� LV�VLJQLILFDQW�XQFHUWDLQW\�RYHU� WKH�*URXS¶V�DELOLW\� WR�FRQWLQXH�DV�JRLQJ�FRQFHUQ�ZKLOH�QHJRWLDWLRQV�
ZLWK�OHQGHUV�DUH�RQJRLQJ�DQG�IXUWKHU�FODULW\�RQ�KRVSLWDOLW\�VHFWRU�RSHQLQJ�LV�DZDLWHG��

$GRSWLRQ�RI�,)56����/HDVHV�

2Q�-DQXDU\����������WKH�JURXS�DGRSWHG�,)56�����³/HDVHV´��7KH�JURXS�DSSOLHG�WKH�PRGLILHG�UHWURVSHFWLYH�
DSSURDFK� DQG� GLG� QRW� UHVWDWH� FRPSDUDWLYH� ILJXUHV� IRU� SULRU� SHULRGV�� ,)56� ��� GHILQHV� WKH� UHFRJQLWLRQ��
PHDVXUHPHQW��SUHVHQWDWLRQ�DQG�GLVFORVXUH�UHTXLUHPHQWV�RQ�OHDVHV��

7KH� VWDQGDUG� LQWURGXFHV� D� VLQJOH� OHVVHH� DFFRXQWLQJ� PRGHO� UHTXLULQJ� OHVVHHV� WR� UHFRJQL]H� DVVHWV� DQG�
OLDELOLWLHV�IRU�DOO� OHDVHV��XQOHVV� WKH�OHVVHH�FKRRVHV�WR�DSSO\�H[HPSWLRQV�IRU� OHDVHV�ZKHUH�OHDVH�WHUP�LV����
PRQWKV�RU�OHVV��RU�WKH�XQGHUO\LQJ�DVVHW�KDV�D�ORZ�YDOXH���

/HVVRU�DFFRXQWLQJ�UHPDLQV�ODUJHO\�XQFKDQJHG�IURP�,$6�����

6XQERUQ�)LQDQFH�DV�/HVVRU��

&XUUHQWO\��WKH�JURXS�OHDVHV�WKH�1DDQWDOL�6SD�DQG�5XLVVDOR�6SD�KRWHOV�WR�6XQERUQ�6DJD��ZKLFK�LV�D�UHODWHG�
SDUW\� RI� WKH� JURXS�� 7KH�PDQDJHPHQW� KDV� DVVHVVHG� WKDW� WKH� DGRSWLRQ� RI� ,)56� ��� GLG� QRW� KDYH�PDWHULDO�
LPSDFW�RQ�OHVVRU�DFFRXQWLQJ��DQG�WKDW�WKH�FRQWUDFWV�ZLOO�FRQWLQXH�WR�EH�DFFRXQWHG�IRU�DV�RSHUDWLQJ�OHDVH��
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6XQERUQ�)LQDQFH�DV�/HVVHH�

7KH�JURXS�RQO\�KDV� OHDVH�FRQWUDFWV� UHODWHG� WR� ODQG�DQG�ZDWHU� DUHDV� IURP� WKH�FLW\�RI�1DDQWDOL�ZKLFK�DUH�
LPSDFWHG� E\� WKH� DGRSWLRQ� RI� ,)56� ���� 7KH� OHDVHV� RI� ODQG� DQG� ZDWHU� DUHD� ZLOO� HQG� LQ� ����� DQG� �����
UHVSHFWLYHO\��2Q�DGRSWLRQ�RI�,)56�����WKH�JURXS�UHFRJQLVHG�D�OHDVH�OLDELOLW\�LQ�UHODWLRQ�WR�WKHVH�OHDVHV���

7KHVH� OLDELOLWLHV�DUH�PHDVXUHG� LQLWLDOO\�DW� WKH�SUHVHQW�YDOXH�RI� WKH�UHPDLQLQJ�OHDVH�SD\PHQWV�� GLVFRXQWHG�
XVLQJ�WKH�OHVVHH¶V�LQFUHPHQWDO�ERUURZLQJ�UDWH�DV�RI���-DQXDU\�������'XH�WR�WKH�VLPLODU�FKDUDFWHULVWLFV�RI�
WKHVH�WZR�OHDVHV��WKH�*URXS�XVHG�D�VLQJOH�GLVFRXQW�UDWH�RI��������WR�GLVFRXQW�WKH�IXWXUH�FDVK�IORZV��EDVHG�
RQ�PDQDJHPHQW�HVWLPDWLRQ���7KH�DVVRFLDWHG�ULJKW�RI�XVH�DVVHW�LV�SUHVHQWHG�DV�LQYHVWPHQW�SURSHUW\�DQG�LV�DW�
��-DQXDU\������LQLWLDOO\� UHFRJQLVHG�DW� WKH�DPRXQW�HTXDO� WR� WKH�OHDVH� OLDELOLW\��6XEVHTXHQWO\�� WKH� ULJKW�RI�
XVH�DVVHWV�DUH�PHDVXUHG� DV�SDUW�RI� WKH�LQYHVWPHQW�SURSHUW\�DW� IDLU�YDOXH� LQ�DFFRUGDQFH�ZLWK� WKH�*URXS¶V�
DFFRXQWLQJ� SROLF\� IRU� LQYHVWPHQW� SURSHUW\��7KH� ODQG� XVH� ULJKW� LV� VXEOHDVHG� WR� 6XQERUQ�6DJD� DQG� XQGHU�
RSHUDWLQJ�OHDVH��7KH�OHDVH�SD\PHQWV�DUH�FODVVLILHG�LQ�FDVK�IORZ�VWDWHPHQW�DV�OHDVH�OLDELOLW\�UHSD\PHQWV�LQ�
FDVK�IORZV�IURP�ILQDQFLQJ�DFWLYLWLHV�DQG�LQWHUHVW�H[SHQVHV�LQ�RSHUDWLQJ�DFWLYLWLHV��

$�UHFRQFLOLDWLRQ�EHWZHHQ�RSHUDWLQJ� OHDVH�FRPPLWPHQWV�DV�DW����'HF������DQG�RSHQLQJ�EDODQFH�RI� OHDVH�
OLDELOLWLHV�LV�SURYLGHG�DV�EHORZ��

����
(85�WKRXVDQG

2SHUDWLQJ�OHDVH�FRPPLWPHQWV�GLVFORVHG�DV�DW����'HFHPEHU�����
�XQGLVFRXQWHG��

�����

'LVFRXQWHG�XVLQJ�WKH�LQFUHPHQWDO�ERUURZLQJ�UDWH�FRUUHVSRQGLQJ�WKH�
OHDVH�OLDELOLW\�DW���-DQ������

���

2I�ZKLFK�QRQ�FXUUHQW�OHDVH�OLDELOLWLHV ���
2I�ZKLFK�FXUUHQW�OHDVH�OLDELOLWLHV �

5HIHU�WR�1RWH���,QYHVWPHQW�SURSHUW\�IRU�PRUH�LQIRUPDWLRQ��

/HDVHV�DV�DFFRXQWHG�LQ�FRPSDUDWLYH�SHULRG�

&RPSDQ\�DV�OHVVHH�

&RPSDQ\� OHDVHV� WKH� ODQG� DUHD� IRU�1DDQWDOL� 6SD� KRWHO� IURP� WKH� FLW\� RI�1DDQWDOL� XQGHU� D� OHDVH� FRQWUDFW��
ZKLFK�HQGV�LQ�������DQG�WKH�ZDWHU�DUHD�XQGHU�D�FRQWUDFW�ZKLFK�HQGV�LQ�������7KH�FRQWUDFWV�ZHUH�FODVVLILHG�
DV�RSHUDWLQJ�OHDVHV��EHFDXVH�WKH�VLJQLILFDQW�SRUWLRQ�RI�WKH�ULVNV�DQG�UHZDUGV�RI�RZQHUVKLS�UHPDLQ�ZLWK�WKH�
FLW\� RI�1DDQWDOL�� 3D\PHQWV�PDGH� XQGHU� RSHUDWLQJ� OHDVHV� DUH� FKDUJHG� WR� SURILW� RU� ORVV� RQ� D� VWUDLJKW�OLQH�
EDVLV�RYHU�WKH�SHULRG�RI�WKH�OHDVH��

&RPSDQ\�DV�OHVVRU�

7KH� &RPSDQ\� OHDVHV� WKH� 1DDQWDOL� 6SD� DQG� 5XLVVDOR� 6SD� KRWHOV� WR� 6XQERUQ� 6DJD�� 7KH� ���\HDU� OHDVH�
FRQWUDFW� ZDV� VLJQHG� EHWZHHQ� WKH� &RPSDQ\� DQG� 6XQERUQ� 6DJD� LQ� FRQQHFWLRQ� ZLWK� WKH� GHPHUJHU� RQ�
1RYHPEHU����������7KH�OHDVH�FRQWUDFWV�ZHUH�WUHDWHG�DV�RSHUDWLQJ�OHDVHV��DQG�WKH�OHDVH�LQFRPH�IURP�WKHVH�
FRQWUDFWV� ZDV� UHFRJQLVHG� DV� LQFRPH� RQ� D� VWUDLJKW� OLQH� EDVLV� RYHU� WKH� OHDVH� WHUP��7KH� UHVSHFWLYH� OHDVHG�
DVVHWV�ZHUH�VKRZQ�DV�,QYHVWPHQW�3URSHUW\�RQ�WKH�EDODQFH�VKHHW�DQG�PHDVXUHG�DW�IDLU�YDOXH��

,QYHVWPHQW�SURSHUW\�

2ZQHG�SURSHUW\�WKDW�LV�KHOG�WR�HDUQ�UHQWDO�DUH�FODVVLILHG�DV�LQYHVWPHQW�SURSHUW\����
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7KH�JURXS�SUHVHQWV�DV�LQYHVWPHQW�SURSHUW\�LWV�LQYHVWPHQW�LQ�VSD�KRWHOV��1DDQWDOL�DQG�5XLVVDOR�6SDV���

7KH�VSD�KRWHOV�DUH�OHDVHG�RXW�WR�6XQERUQ�6DJD��UHODWHG�SDUW\��WKDW�RSHUDWHV�WKH�VSD�KRWHOV���

,QYHVWPHQW�SURSHUW\�LV�PHDVXUHG�LQLWLDOO\�DW�LWV�FRVW��'LUHFWO\�DWWULEXWDEOH�WUDQVDFWLRQ�FRVWV�DUH�LQFOXGHG�LQ�
WKH�LQLWLDO�PHDVXUHPHQW��6XEVHTXHQW�H[SHQGLWXUH�LV�FDSLWDOLVHG�WR�WKH�DVVHW¶V�FDUU\LQJ�DPRXQW�RQO\�ZKHQ�LW�
LV�SUREDEOH�WKDW� IXWXUH�HFRQRPLF�EHQHILWV�DVVRFLDWHG�ZLWK� WKH�H[SHQGLWXUH�ZLOO� IORZ�WR� WKH�&RPSDQ\�DQG�
WKH�FRVW�RI�WKH�LWHP�FDQ�EH�PHDVXUHG�UHOLDEO\��$OO�RWKHU�UHSDLUV�DQG�PDLQWHQDQFH�FRVWV�DUH�H[SHQVHG�ZKHQ�
LQFXUUHG��:KHQ�SDUW� RI� DQ� LQYHVWPHQW� SURSHUW\� LV� UHSODFHG�� WKH� FDUU\LQJ� DPRXQW� RI� WKH� UHSODFHG� SDUW� LV�
GHUHFRJQLVHG��

$IWHU� LQLWLDO� UHFRJQLWLRQ�� LQYHVWPHQW�SURSHUW\� LV�FDUULHG�DW�IDLU�YDOXH��9DOXDWLRQV�DUH�SHUIRUPHG�DV�RI� WKH�
ILQDQFLDO�UHSRUWLQJ�GDWH�E\�SURIHVVLRQDO��H[WHUQDO�YDOXDWRUV�ZKR�KROG�UHFRJQLVHG�DQG�UHOHYDQW�SURIHVVLRQDO�
TXDOLILFDWLRQV��7KHVH�YDOXDWLRQV�IRUP�WKH�EDVLV� IRU� WKH�FDUU\LQJ�DPRXQWV� LQ�WKH�ILQDQFLDO�VWDWHPHQWV��7KH�
IDLU�YDOXH�RI�LQYHVWPHQW�SURSHUW\�UHIOHFWV��DPRQJ�RWKHU�WKLQJV��UHQWDO�LQFRPH�IURP�FXUUHQW�OHDVHV�DQG�RWKHU�
DVVXPSWLRQV�PDUNHW�SDUWLFLSDQWV�ZRXOG�PDNH�ZKHQ�SULFLQJ�WKH�SURSHUW\�XQGHU�FXUUHQW�PDUNHW�FRQGLWLRQV�
7KH�FXUUHQW�XVH�RI�WKH�LQYHVWPHQW�SURSHUW\�HTXDWHV�WR�WKH�KLJKHVW�DQG�EHVW�XVH��

&KDQJHV� LQ� IDLU� YDOXHV� DUH� UHFRJQL]HG� LQ� WKH� LQFRPH� VWDWHPHQW�� ,QYHVWPHQW� SURSHUWLHV� DUH�GHUHFRJQL]HG�
ZKHQ�WKH\�KDYH�EHHQ�GLVSRVHG�

5HYHQXH�UHFRJQLWLRQ�

/HDVH�LQFRPH�JHQHUDWHG�IURP�RSHUDWLQJ�OHDVHV�LV� UHFRJQLVHG�DV�UHYHQXH�RQ�D� VWUDLJKW�OLQH�EDVLV�RYHU� WKH�
OHDVH�WHUP��5HYHQXH�IURP�SURYLGLQJ�VHUYLFHV�SURSHUW\�PDQDJHPHQW�DQG�,7�VXSSRUW�VHUYLFHV�LV�UHFRJQLVHG�
RYHU� WLPH� LQ� WKH�DFFRXQWLQJ�SHULRG� LQ�ZKLFK� WKH�VHUYLFHV�DUH� UHQGHUHG��7KH� FXVWRPHUV� IRU� VXFK�VHUYLFHV�
UHFHLYH�DQG�XVH�EHQHILWV�VLPXOWDQHRXVO\���

(PSOR\HH�EHQHILW�H[SHQVHV�

/LDELOLWLHV� IRU�ZDJHV�DQG�VDODULHV�� LQFOXGLQJ�QRQ�PRQHWDU\�EHQHILWV��DQQXDO� OHDYH�DQG�DFFXPXODWLQJ�VLFN�
OHDYH� WKDW� DUH� H[SHFWHG� WR�EH� VHWWOHG�ZKROO\�ZLWKLQ� ���PRQWKV� DIWHU� WKH� HQG� RI� WKH� SHULRG� LQ�ZKLFK� WKH�
HPSOR\HHV�UHQGHU�WKH�UHODWHG�VHUYLFH�DUH�UHFRJQLVHG�LQ�UHVSHFW�RI�HPSOR\HHV¶�VHUYLFHV�XS�WR�WKH�HQG�RI�WKH�
UHSRUWLQJ�SHULRG�DQG�DUH�PHDVXUHG�DW�WKH�DPRXQWV�H[SHFWHG�WR�EH�SDLG�ZKHQ�WKH�OLDELOLWLHV�DUH�VHWWOHG��

)LQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW

7KH� JURXS� FODVVLILHV� DOO� LWV� ILQDQFLDO� DVVHWV� DV� DW� DPRUWLVHG� FRVW�� 7KH� JURXS¶V� ILQDQFLDO� DVVHWV� FRPSULVH�
OHDVH�UHFHLYDEOHV�DQG�DUH�KHOG�ZLWKLQ�D�EXVLQHVV�PRGHO�ZKRVH�REMHFWLYH�LV�WR�FROOHFW�WKH�FRQWUDFWXDO�FDVK�
IORZV�� DQG� WKH� ILQDQFLDO� DVVHWV¶� FRQWUDFWXDO� WHUPV� JLYH� ULVH� WR� FDVK� IORZV� WKDW� DUH� VROHO\� SD\PHQWV� RI�
SULQFLSDO�DQG�LQWHUHVW��

5HFHLYDEOHV� DUH� LQFOXGHG� LQ� FXUUHQW� DVVHWV� DQG� UHFRJQLVHG� LQLWLDOO\� DW� IDLU� YDOXH��7KH\� DUH� VXEVHTXHQWO\�
FDUULHG� DW� DPRUWLVHG� FRVW� OHVV� SURYLVLRQ� IRU� LPSDLUPHQW�� 5HFHLYDEOHV� DUH� GHUHFRJQLVHG� ZKHQ� WKH�
FRQWUDFWXDO�ULJKWV�WR�WKH�FDVK�IORZV�IURP�WKH�ILQDQFLDO�DVVHW�H[SLUH�RU�WKH�JURXS�WUDQVIHUV�WKH�ILQDQFLDO�DVVHW�
RU�WKH�JURXS�RI�ILQDQFLDO�DVVHWV�LQ�TXHVWLRQ��

,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV�DW�DPRUWLVHG�FRVW�

7KH� JURXS� XVHV� H[SHFWHG� ORVV� PRGHO� WR� DVVHVV� WKH� LPSDLUPHQW� RI� WKH� ILQDQFLDO� DVVHWV�� 7KH� JURXS¶V�
UHFHLYDEOHV�FRPSULVH� OHDVH�UHFHLYDEOHV� IURP�6XQERUQ�6DJD��7KH�JURXS�KDV�DVVHVVHG� WKDW� WKH�LPSDLUPHQW�
FDOFXODWHG�XQGHU�WKH�H[SHFWHG�ORVV�PRGHO�LV�QRW�PDWHULDO��
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)LQDQFLDO�OLDELOLWLHV�

)LQDQFLDO� OLDELOLWLHV� RI� WKH� JURXS� FRQVLVW� RI� ERUURZLQJV� DQG� DFFRXQWV� SD\DEOH�� )LQDQFLDO� OLDELOLWLHV� DUH�
UHFRJQLVHG� LQLWLDOO\� DW� IDLU� YDOXH�� QHW� RI� WUDQVDFWLRQ� FRVWV� LQFXUUHG��$� ILQDQFLDO� OLDELOLW\� LV� GHUHFRJQL]HG�
ZKHQ� LW� LV�H[WLQJXLVKHG�±�WKDW� LV�ZKHQ�WKH�REOLJDWLRQ�LV�GLVFKDUJHG��FDQFHOOHG�RU�H[SLUHG��7KH�GLIIHUHQFH�
EHWZHHQ� WKH� FDUU\LQJ� DPRXQW� RI� D� ILQDQFLDO� OLDELOLW\� �RU� SDUW� RI� D� ILQDQFLDO� OLDELOLW\�� H[WLQJXLVKHG� RU�
WUDQVIHUUHG� WR� DQRWKHU� SDUW\� DQG� WKH� FRQVLGHUDWLRQ� SDLG�� LQFOXGLQJ� DQ\� QRQ�FDVK� DVVHWV� WUDQVIHUUHG� RU�
OLDELOLWLHV�DVVXPHG��LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV��

%RUURZLQJV�

%RUURZLQJV� DUH� VXEVHTXHQWO\� FDUULHG� DW� DPRUWLVHG� FRVW�� $Q\� GLIIHUHQFH� EHWZHHQ� WKH� SURFHHGV� �QHW� RI�
WUDQVDFWLRQ�FRVWV��DQG�WKH�UHGHPSWLRQ�YDOXH�LV�UHFRJQLVHG�LQ�WKH�LQFRPH�VWDWHPHQW�DV�LQWHUHVW�H[SHQVH�RYHU�
WKH�SHULRG�RI�WKH�ERUURZLQJV�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�PHWKRG���

$FFRXQWV�SD\DEOH�

$FFRXQWV� SD\DEOH� DUH� REOLJDWLRQV� WR� SD\� IRU� JRRGV� RU� VHUYLFHV� WKDW� KDYH� EHHQ� DFTXLUHG� LQ� WKH� RUGLQDU\�
FRXUVH�RI�EXVLQHVV�IURP�VXSSOLHUV��$FFRXQWV�SD\DEOH�DUH�FODVVLILHG�DV�FXUUHQW�OLDELOLWLHV�LI�SD\PHQW�LV�GXH�
ZLWKLQ� RQH� \HDU� RU� OHVV�� ,I� QRW�� WKH\� DUH� SUHVHQWHG� DV� QRQ�FXUUHQW� OLDELOLWLHV�� $FFRXQWV� SD\DEOH� DUH�
PHDVXUHG�DW�DPRUWLVHG�FRVW��

&XUUHQW�DQG�GHIHUUHG�WD[�

7KH� WD[� H[SHQVH� IRU� WKH� SHULRG� FRPSULVHV� FXUUHQW� DQG� GHIHUUHG� WD[�� 7D[� LV� UHFRJQLVHG� LQ� WKH� LQFRPH�
VWDWHPHQW��H[FHSW�WR�WKH�H[WHQW�WKDW�LW�UHODWHV�WR�LWHPV�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\��,Q�WKLV�FDVH��WKH�WD[�LV�
DOVR�UHFRJQLVHG�GLUHFWO\�LQ�HTXLW\��7KH�FXUUHQW�LQFRPH�WD[�FKDUJH�LV�FDOFXODWHG�RQ�WKH�EDVLV�RI�WKH�WD[�ODZV�
HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�EDODQFH�VKHHW�GDWH�LQ�)LQODQG��WKH�FRXQWU\�ZKHUH�WKH�JURXS�HQWLWLHV�
RSHUDWH�DQG�JHQHUDWH�WD[DEOH�LQFRPH��

'HIHUUHG�WD[�LV�UHFRJQLVHG�RQ�WHPSRUDU\�GLIIHUHQFHV�DULVLQJ�EHWZHHQ�WKH�WD[�EDVHV�RI�DVVHWV�DQG�OLDELOLWLHV�
DQG� WKHLU� FDUU\LQJ� DPRXQWV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV��'HIHUUHG� WD[� LV� GHWHUPLQHG� XVLQJ� WD[� UDWHV� �DQG�
ODZV��WKDW�KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�E\�WKH�EDODQFH�VKHHW�GDWH�DQG�DUH�H[SHFWHG�WR�DSSO\�
ZKHQ� WKH� UHODWHG� GHIHUUHG� LQFRPH� WD[� DVVHW� LV� UHDOLVHG� RU� WKH� GHIHUUHG� LQFRPH� WD[� OLDELOLW\� LV� VHWWOHG��
'HIHUUHG�WD[�DVVHWV�DUH� UHFRJQLVHG�RQO\� WR�WKH�H[WHQW�WKDW� LW�LV�SUREDEOH�WKDW� IXWXUH�WD[DEOH�SURILW�ZLOO�EH�
DYDLODEOH�DJDLQVW�ZKLFK�WKH�WHPSRUDU\�GLIIHUHQFHV�FDQ�EH�XWLOLVHG��

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�RIIVHW�ZKHQ�WKHUH�LV�D�OHJDOO\�HQIRUFHDEOH�ULJKW�WR�RIIVHW�FXUUHQW�WD[�
DVVHWV� DJDLQVW� FXUUHQW� WD[� OLDELOLWLHV� DQG�ZKHQ� WKH� GHIHUUHG� WD[HV� DVVHWV� DQG� OLDELOLWLHV� UHODWH� WR� LQFRPH�
WD[HV�OHYLHG�E\�WKH�VDPH�WD[DWLRQ�DXWKRULW\�RQ�HLWKHU�WKH�VDPH�WD[DEOH�HQWLW\�RU�GLIIHUHQW�WD[DEOH�HQWLWLHV�
ZKHUH�WKHUH�LV�DQ�LQWHQWLRQ�WR�VHWWOH�WKH�EDODQFHV�RQ�D�QHW�EDVLV��

6HJPHQW�UHSRUWLQJ�

7KH� JURXS¶V� UHYHQXH� LV�PDLQO\� JHQHUDWHG� IURP�RZQLQJ� DQG� OHDVLQJ� WKH�6SD� KRWHOV��7KH� FKLHI� RSHUDWLQJ�
GHFLVLRQ�PDNHU� LV� GHWHUPLQHG� DV� WKH�%RDUG� RI�'LUHFWRUV� RI� WKH�&RPSDQ\�ZKR�PRQLWRU� WKH� UHVXOW� RI� WKH�
JURXS� DW� JURXS� OHYHO� EDVHG� RQ� UHYHQXH� OHVV� RSHUDWLQJ� H[SHQVHV� DQG� IDLU� YDOXH� FKDQJHV� RI� LQYHVWPHQW�
SURSHUW\��7KH�JURXS�RSHUDWHV�DQG�DOO�LWV�DVVHWV�DUH�ORFDWHG�LQ�)LQODQG��
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�� &ULWLFDO�DFFRXQWLQJ�HVWLPDWHV�DQG�PDQDJHPHQW�MXGJHPHQW�

3UHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV� LQ� FRPSOLDQFH� ZLWK� ,)56� UHTXLUHV� PDNLQJ� HVWLPDWHV� DQG�
DVVXPSWLRQV�� $SSOLFDWLRQ� RI� DFFRXQWLQJ� SROLFLHV� UHTXLUHV� PDNLQJ� MXGJHPHQWV�� 7KH� HVWLPDWHV� DQG�
XQGHUO\LQJ�DVVXPSWLRQV�DUH�UHYLHZHG�RQ�DQ�RQJRLQJ�EDVLV��7KH�HVWLPDWHV��DVVXPSWLRQV�DQG�MXGJHPHQWV�DUH�
EDVHG�RQ�KLVWRULFDO�H[SHULHQFH�DQG�YDULRXV�RWKHU�IDFWRUV��LQFOXGLQJ�SURMHFWLRQV�RI�IXWXUH�HYHQWV��ZKLFK�DUH�
EHOLHYHG�WR�EH�UHDVRQDEOH�XQGHU�FXUUHQW�FLUFXPVWDQFHV��

)DLU�YDOXH�PHDVXUHPHQW�RI�WKH�6SD�KRWHOV��

7KH�&RPSDQ\�DSSOLHV�IDLU�YDOXH�PRGHO�WR�LWV�LQYHVWPHQW�SURSHUW\�DV�H[SODLQHG�LQ�WKH�DFFRXQWLQJ�SROLFLHV��
7KH�IDLU�YDOXH�RI�WKH�6SD�KRWHOV�H[FOXGLQJ�WKH�ULJKW�RI�XVH�DVVHWV�RI�ODQG�DQG�ZDWHU�DUHDV�LV�GHWHUPLQHG�E\�
D�SURIHVVLRQDO�H[WHUQDO�YDOXDWRU��7KH�IDLU�YDOXH� LV�PHDVXUHG�XQGHU�LQFRPH�DSSURDFK�DQG�UHIOHFWV��DPRQJ�
RWKHU� WKLQJV�� UHQWDO� LQFRPH� IURP� FXUUHQW� OHDVHV� DQG� RWKHU� DVVXPSWLRQV�PDUNHW� SDUWLFLSDQWV�ZRXOG�PDNH�
ZKHQ�SULFLQJ�WKH�SURSHUW\�XQGHU�FXUUHQW�PDUNHW�FRQGLWLRQV��

,Q�PDNLQJ�WKH�YDOXDWLRQV��WKH�LQYHVWPHQW�SURSHUW\�LV�FRQVLGHUHG�LQ�LWV�KLJKHVW�DQG�EHVW�XVH��7KH�*URXS�KDV�
RZQHUVKLS�RQO\�LQ�WKH�QHZ�SDUW�RI� WKH�5XLVVDOR�6SD�KRWHO��7KH�IDLU�YDOXH�RI�WKH�QHZ�SDUW�RI�WKH�5XLVVDOR�
6SD�LV�EDVHG�RQ�WKH�IDLU�YDOXH�RI�WKH�SURSHUW\�DV�D�ZKROH�DQG�KDV�EHHQ�VHSDUDWHG�IURP�WKH�WRWDO�IDLU�YDOXH�
RI�WKH�5XLVVDOR�6SD�EDVHG�RQ�PDQDJHPHQW�HVWLPDWLRQ�ZKLFK�LV�EDVHG�RQ�WKH�UHODWLYH�VXUIDFH�DUHDV�RI�WKH�
QHZ�SDUW�DQG�WKH�ROG�SDUW��7KH�PDQDJHPHQW�HVWLPDWLRQ�KDV�DOVR�EHHQ�VXSSRUWHG�E\�LQGHSHQGHQW�YDOXDWRU��

)DLU�YDOXDWLRQV�DUH�GLYLGHG�WR�OHYHOV�����LQ�IDLU�YDOXH�KLHUDUFK\�GHSHQGLQJ�RQ�WR�ZKDW�H[WHQW�WKH�YDOXH�LV�
EDVHG� RQ� REVHUYDEOH� LQSXWV�� )DLU� YDOXHV� RI� WKH� JURXS¶V� LQYHVWPHQW� SURSHUW\� DUH� FODVVLILHG� LQ� OHYHO� ���
EHFDXVH�WKH�LQSXWV�LQ�WKH�YDOXDWLRQ�PRGHOV�DUH�EDVHG�RQ�XQREVHUYDEOH�LQIRUPDWLRQ��7KHUH�KDYH�QRW�EHHQ�
DQ\�FKDQJHV�LQ�WKH�LQSXWV�RU�WKH�UHOHYDQW�PDUNHW�GXULQJ�WKH�SHULRGV�SUHVHQWHG��$FFRUGLQJO\��WKHUH�KDYH�QRW�
EHHQ�DQ\�PDWHULDO�FKDQJHV�WR�WKH�IDLU�YDOXHV�RI�WKH�VSD�KRWHOV�GXULQJ�WKH�SHULRGV�SUHVHQWHG��

0DLQ�LQSXWV�LQ�WKH�IDLU�YDOXDWLRQ�PRGHO�DUH SUHVHQWHG�LQ�WKH�WDEOH�EHORZ��

,QSXW� 9DOXH����'HF������ 9DOXH����'HF������

1DDQWDOL 5XLVVDOR� 1DDQWDOL 5XLVVDOR�

)DLU�YDOXH��P(85�� ����� ���� ����� ����

<LHOG� ������ ����� ������ ������

1HW�\HDUO\�LQFRPH�� (85�����PLOOLRQ� (85�����PLOOLRQ�
�LQFOXGHV�DOVR�
WKH�ROG�SDUW��

(85�����PLOOLRQ� (85�����PLOOLRQ�
�LQFOXGHV�DOVR�
WKH�ROG�SDUW��

%DVHG�RQ�WKH�YDOXDWLRQ�UHSRUW�SURYLGHG�E\�WKH�WKLUG�SDUW\�YDOXDWRU��LI�WKH�QHW�\HDUO\�LQFRPH�IRU�5XLVVDOR�
6SD�LV�FKDQJHG�EHWZHHQ�����±�����PLOOLRQ�(85�DQG�WKH�\LHOG���������SHUFHQWDJH�SRLQWV��WKH�YDOXH�RI�WKH�
QHZ�SDUW�RI�5XLVVDOR�6SD�ZRXOG�YDU\�EHWZHHQ�(85������±������PLOOLRQ��������EHWZHHQ�(85�����±������
PLOOLRQ���
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%DVHG�RQ�WKH�YDOXDWLRQ�UHSRUW�SURYLGHG�E\�WKH�WKLUG�SDUW\�YDOXDWRU��LI�WKH�QHW�\HDUO\�LQFRPH�IRU�1DDQWDOL�
6SD�LV�FKDQJHG�EHWZHHQ������������PLOOLRQ�(85�DQG�WKH�\LHOG����������SHUFHQWDJH�SRLQWV��WKH�YDOXH�RI�WKH�
SURSHUWLHV�ZRXOG�YDU\�EHWZHHQ�(85������±������PLOOLRQ��������EHWZHHQ�(85������±������PLOOLRQ���

$FFRUGLQJ�WKH�PDQDJHPHQW�MXGJHPHQW�WKH�IDLU�YDOXH�RI�WKH�ULJKW�RI�XVH�DVVHWV�RI�ODQG�DQG�ZDWHU�DUHDV�LV�
(85�������PLOOLRQ��

�� )LQDQFLDO�ULVN�PDQDJHPHQW�

7KH� JURXS�V� ILQDQFLDO� ULVNV� UHODWHG� WR� EXVLQHVV� DUH� LQWHUHVW� UDWH� ULVN�� FUHGLW� ULVN�� OLTXLGLW\� ULVN� DQG�
UHILQDQFLQJ�ULVN��)LQDQFLDO�ULVN�PDQDJHPHQW�FDUULHG�RXW�E\�WKH�PDQDJHPHQW�RI�WKH�JURXS�DLPV�WR�SURWHFW�
WKH�JURXS�DJDLQVW�XQIDYRXUDEOH�GHYHORSPHQWV� LQ� WKH� ILQDQFLDO�PDUNHWV�DQG�HQVXUH� WKH�SHUIRUPDQFH��7KH�
PDQDJHPHQW�UHYLHZV�ILQDQFLDO�ULVNV�RQ�UHJXODU�EDVLV�WR�PDQDJH�WKH�ILQDQFLDO�ULVN�SRVLWLRQ�DQG�GHFLGH�RQ�
QHFHVVDU\�DFWLRQV��

,QWHUHVW�UDWH�ULVN�

7KH�LQWHUHVW�UDWH�RI�WKH�&RPSDQ\¶V�ERUURZLQJV�GXULQJ�WKH�SHULRGV�SUHVHQWHG�LV�ERXQG�WR�(XULERU�EXW�KDYH�
D�IORRU�RI���SHUFHQWDJH�SRLQW�SOXV�PDUJLQDO��,Q�SUDFWLFH��GXH�WR�WKH�ORZ�LQWHUHVW�UDWH�OHYHOV��WKH�&RPSDQ\�
KDV�SDLG�WKH�IORRU�LQWHUHVW�DQG�LQ�VXEVWDQFH�WKH�LQWHUHVW�UDWH�KDV�EHHQ�IL[HG��+DG�WKH�(XULERU�EHHQ����EDVLV�
SRLQWV� KLJKHU� RU� ORZHU� GXULQJ� WKH� SHULRGV� SUHVHQWHG�� WKDW� ZRXOG� QRW� KDYH� KDG� PDWHULDO� LPSDFW� RQ� WKH�
LQWHUHVW�H[SHQVH�

&UHGLW�ULVN�

&UHGLW�ULVN�LV�WKH�ULVN�WKDW�WKH�RWKHU�SDUW\�WR�WKH�JURXS¶V�ILQDQFLDO�DVVHWV�ZLOO�FDXVH�D�ILQDQFLDO�ORVV�IRU�WKH�
&RPSDQ\� E\� IDLOLQJ� WR� GLVFKDUJH� DQ� REOLJDWLRQ�� 7KH� JURXS¶V� ILQDQFLDO� DVVHWV� FRQVLVW� PDLQO\� RI� OHDVH�
UHFHLYDEOHV�IURP�6XQERUQ�6DJD��6XQERUQ�6DJD�LV�D� ORQJ� WHUP�OHVVRU�RI�WKH�6SD�KRWHOV�DQG�WKH�JURXS�KDV�
KLVWRULFDOO\� QRW� JHQHUDWHG� DQ\� FUHGLW� ORVVHV� IURP� WKH� OHDVH� UHFHLYDEOHV��7KH� JURXS� KDV� DVVHVVHG� WKDW� WKH�
LPSDLUPHQW�ORVV�FDOFXODWHG�XQGHU�WKH�H[SHFWHG�ORVV�PRGHO�LV�QRW�PDWHULDO��

&DVK�DQG�FDVK�HTXLYDOHQWV�DUH�KHOG�LQ�UHSXWDEOH�1RUGLF�EDQNV��ZKRVH�FUHGLW�UDWLQJV�DUH�VWURQJ��:KLOH�FDVK�
DQG� FDVK� HTXLYDOHQWV� DUH� DOVR� VXEMHFW� WR� WKH� VDPH� LPSDLUPHQW� UHTXLUHPHQWV� DV� RWKHU� UHFHLYDEOHV�� WKH�
PDQDJHPHQW�KDV�DVVHVVHG�WKDW�WKH�LPSDLUPHQW�ORVV�IRU�WKHP�LV�LPPDWHULDO��

/LTXLGLW\�ULVN�DQG�UHILQDQFLQJ�ULVN�

/LTXLGLW\� ULVN� LV� WKH� ULVN� WKDW� H[LVWLQJ� IXQGV� DQG� ERUURZLQJ� IDFLOLWLHV� EHFRPH� LQVXIILFLHQW� WR� PHHW� WKH�
JURXS¶V�EXVLQHVV�QHHGV�RU�KLJK� H[WUD� FRVWV� DUH� LQFXUUHG� IRU�DUUDQJLQJ� WKHP��5HILQDQFLQJ�ULVN� LV� WKH�ULVN�
WKDW�UHILQDQFLQJ�RI�WKH�H[LVWLQJ�ERUURZLQJV�DQG�RU�ULVLQJ�QHZ�IXQGLQJ�ZLOO�QRW�EH�DYDLODEOH��RU�LV�DYDLODEOH�
DW�KLJK�SULFH���

3UXGHQW� OLTXLGLW\� ULVN�PDQDJHPHQW� LPSOLHV�PDLQWDLQLQJ� VXIILFLHQW� FDVK�� DQG� WKH� DYDLODELOLW\� RI� DGHTXDWH�
IXQGLQJ��,Q�WKH�ORQJ±UXQ�WKH�SULQFLSDO�VRXUFH�RI�OLTXLGLW\�LV�H[SHFWHG�WR�EH�WKH�FDVK�IORZ�JHQHUDWHG�E\�WKH�
OHDVH�DJUHHPHQW��7KH�&RPSDQ\¶V�OLTXLGLW\�SRVLWLRQ�LV�PRQLWRUHG�E\�WKH�PDQDJHPHQW�RI�WKH�&RPSDQ\���

7KH�EXVLQHVV�UHODWHG�WR�WKH�6SD�KRWHOV�LV�HVWLPDWHG�WR�EH�SURILWDEOH�DQG�WKH�QRQ�FDQFHOODEOH�OHDVH�WHUP�LQ�
DFFRUGDQFH� ZLWK� WKH� OHDVH� DJUHHPHQW� EHWZHHQ� 6XQERUQ� 6DJD� DQG� 6XQERUQ� )LQDQFH� LV� IRU� ��� \HDUV� DW�
LQFHSWLRQ�RI�WKH�FRQWUDFW�DW�1RYHPEHU����������6LQFH�WKH�FRPSDQLHV�DUH�XQGHU�WKH�VDPH�RZQHUVKLS��LW� LV�
XQOLNHO\�WKDW�WKH�FRQWUDFW�ZRXOG�QRW�EH�H[WHQGHG�DIWHU�WKH�H[SLUDWLRQ�GDWH��



ϭϵ�

$V�DW���)HEUXDU\������WKH�&RPSDQ\�LVVXHG�VHQLRU�VHFXUHG�ERQGV�ZLWK�QRPLQDO�DPRXQW�RI�(85����PLOOLRQ�
WR� FHUWDLQ� TXDOLILHG� LQVWLWXWLRQDO� LQYHVWRUV� WR� ILQDQFH�DOO� H[LVWLQJ� GHEW��7KH�ERQGV�PDWXUH�RQ� ��)HEUXDU\�
�����DQG�DW�WKH�EDODQFH�VKHHW�GDWH�FDUU\�LQWHUHVW���������6HH�PRUH�LQ�QRWH����%RUURZLQJV��7KH�FRPPLWWHG�
OHDVH� FRQWUDFW� SHULRG� FRQWLQXHV� DIWHU� WKH� PDWXULW\� RI� WKH� ERQGV� LVVXHG� DIWHU� WKH� EDODQFH� VKHHW� GDWH� IRU�
DSSUR[LPDWHO\���PRUH�\HDUV� $IWHU�WKH�HQG�RI�WKH�UHSRUWLQJ�SHULRG��WKH�VSUHDG�RI�WKH�&29,'����KDV�KDG�D�
QHJDWLYH� LPSDFW� RQ� WKH� RSHUDWRU¶V� DELOLW\� WR� SD\� WKH� FRQWUDFWXDO� UHQWDOV�� 7KH� &RPSDQ\� KDV� VWDUWHG� WKH�
QHJRWLDWLRQV�ZLWK�WKH�ERQG�KROGHUV�IRU�WHPSRUDU\�UHOLHI� LQ� WKH�LQWHUHVW�SD\PHQWV�DQG�FRYHQDQWV��5HIHU�WR�
QRWH����VHFWLRQ�*RLQJ�FRQFHUQ�IRU�IXUWKHU�LQIRUPDWLRQ��

$�VXPPDU\� WDEOH�ZLWK�PDWXULW\�RI� WKH�ILQDQFLDO� OLDELOLWLHV� LV�SUHVHQWHG�EHORZ��7KH�DPRXQWV�GLVFORVHG� LQ�
WKH�WDEOHV�EHORZ�DUH�WKH�FRQWUDFWXDO�XQGLVFRXQWHG�FDVK�IORZV�LQFOXGLQJ�WKH�LQWHUHVW�SD\PHQWV��7KH�LQWHUHVW�
SD\PHQWV�DUH�FDOFXODWHG�EDVHG�RQ�WKH�LQWHUHVW�UDWH�OHYHO�DW�WKH�EDODQFH�VKHHW�GDWHV��

���'HF������

(85�WKRXVDQG� ����\HDU ��WR���\HDUV ��WR���\HDUV !���\HDUV 7RWDO

/HDVH�OLDELOLWLHV� �� �� �� ����� �����
6HQLRU�VHFXUHG�ERQG� � � ������ � ������
6HQLRU�VHFXUHG�ERQG��LQWHUHVW�SD\PHQWV ����� ����� ��� � �����
7UDGH�DQG�RWKHU�SD\DEOH� ��� � � � ���
7RWDO� ����� ����� ������ ����� ������

���'HF������

(85�WKRXVDQG� ����\HDU ��WR���\HDUV ��WR���\HDUV !���\HDUV 7RWDO

/HDVH�OLDELOLWLHV� �� �� �� ����� �����
6HQLRU�VHFXUHG�ERQG� � � ������ � ������
6HQLRU�VHFXUHG�ERQG��LQWHUHVW�SD\PHQWV ����� ����� ����� � ������
7UDGH�DQG�RWKHU�SD\DEOH� ��� � � � ���
7RWDO� ����� ����� ������ ����� ������

5HILQDQFLQJ� ULVN� LV� PDQDJHG� E\� VHFXULQJ� WKH� UHILQDQFLQJ� HDUO\� HQRXJK��0DQDJHPHQW� EHOLHYHV� WKDW� WKH�
FRPPLWWHG��ORQJ�WHUP�OHDVH�FRQWUDFW�RI�WKH�6SD�KRWHOV�ZLWK�6XQERUQ�6DJD�VDIHJXDUGV�WKH�JURXS¶V�DELOLW\�WR�
REWDLQ�ORQJ�WHUP�ILQDQFLQJ��

&DSLWDO�PDQDJHPHQW�

&DSLWDO�RI�WKH�*URXS�DV�PRQLWRUHG�E\�WKH�PDQDJHPHQW�FRQVLVWV�RI�ERUURZLQJV�DQG�HTXLW\�DV�VKRZQ�LQ�WKH�
EDODQFH�VKHHW��

&DSLWDO�PDQDJHPHQW�LV�EDVHG�RQ�WKH�HYDOXDWLRQ�RI�HVVHQWLDO�ULVNV�FRQFHUQLQJ�WKH�&RPSDQ\��,Q�DFFRUGDQFH�
ZLWK�WKH�WHUPV�RI�WKH�ERQG��WKH�&RPSDQ\�LV�QRW�DOORZHG�WR�UDLVH�H[WHUQDO�GHEW�ZLWKRXW�SHUPLVVLRQ��

7KH�ERQG�WHUPV�LQFOXGH�DQ�DVVHW�FRYHU�UDWLR�FRYHQDQW��ZKLFK�UHTXLUHV�WKH�&RPSDQ\�WR�PDLQWDLQ�WKH�DVVHW�
FRYHU�UDWLR�RI�PLQLPXP����������7KH�FRYHQDQW�LV�FDOFXODWHG�EDVHG�RQ�WKH�PDUNHW�YDOXH�RI�WKH�6SD�KRWHO�
FDOFXODWHG�E\�DSSURYHG�YDOXDWRU�DSSRLQWHG�E\�WKH�&RPSDQ\�DQG�DSSURYHG�E\�WKH�ERQG�WUXVWHH��GLYLGHG�E\�
ILQDQFLDO�LQGHEWHGQHVV�RI�WKH�&RPSDQ\��7KH�&RPSDQ\�KDV�QRW�EUHDFKHG�WKH�FRYHQDQW��2WKHU�FRYHQDQWV�DUH�
GLVFORVHG�LQ�QRWH�����

�� 5HYHQXH�

7KH�JURXS¶V�UHYHQXH�FRQVLVWV�PDLQO\�RI�UHQWDO�LQFRPH�IURP�LWV�UHODWHG�SDUW\�6XQERUQ�6DJD��7KH�JURXS�LV�
KLJKO\�GHSHQGHQW�RQ�6XQERUQ�6DJD¶V�DELOLW\� WR�SD\� WKH� UHQWV�DV�6XQERUQ�6DJD�LV� WKH�VROH� OHVVHH�DQG� WKH�



ϮϬ�

PDLQ� VRXUFH� RI� WKH� JURXS¶V� FDVK� LQIORZV�� ,Q� DGGLWLRQ�� WKH� JURXS� GHULYHV� VHUYLFH� UHYHQXH� IURP� SURSHUW\�
PDQDJHPHQW�DQG�,7�VXSSRUW�VHUYLFHV��

(85�WKRXVDQG� �� ��
��-DQ�±�

���'HF�����
��1RY������±
���'HF�����

5HQWDO�LQFRPH�IURP�RSHUDWLQJ�OHDVHV�ZLWK�UHODWHG�SDUW\ ����� �����

6HUYLFH�LQFRPH�IURP�UHODWHG�SDUWLHV� ��� ���

7RWDO ����� �����

�� 3HUVRQQHO�DQG�RSHUDWLQJ�H[SHQVHV�

3HUVRQQHO�H[SHQVHV�UHODWH�WR�WKH�SHUVRQQHO�FRVWV�IRU�WKH�IRXU�HPSOR\HHV�SURYLGLQJ�SURSHUW\�PDQDJHPHQW�
DQG�,7�VXSSRUW�VHUYLFHV��

3HUVRQQHO�H[SHQVHV�DUH�SUHVHQWHG�LQ�WKH�WDEOH�EHORZ��

(85�WKRXVDQG�
��-DQ�±

���'HF�����
��1RY������±
���'HF�����

6DODULHV� ��� ���
6RFLDO�VHFXULW\�FRVWV� � �
3HQVLRQ�FRVWV� �� ��
7RWDO� ��� ���

2SHUDWLQJ�H[SHQVHV�DUH�SUHVHQWHG�LQ�WKH�WDEOH�EHORZ��

(85�WKRXVDQG�
��-DQ�±

���'HF�����
��1RY������±
���'HF�����

3URSHUW\�WD[� ��� ���
/DQG�OHDVH� � ��
,QVXUDQFH� �� ��
3URIHVVLRQDO�VHUYLFHV� ��� ��
$GPLQLVWUDWLYH�H[SHQVHV�� ��� ���
7RWDO� ��� ���

$XGLWRUV¶�IHHV��

(85�WKRXVDQG�
��-DQ�±

���'HF�����
��1RY������±
���'HF�����

6WDWXWRU\�IHHV� �� �
2WKHU�VHUYLFHV� �� �

7RWDO� ��� �

�� )LQDQFH�H[SHQVHV�

)LQDQFH�H[SHQVHV�FRQVLVW�RI�LQWHUHVW�H[SHQVHV�DV�SUHVHQWHG�LQ�WKH�WDEOH�EHORZ��



Ϯϭ�

(85�WKRXVDQG�
��-DQ�±

���'HF�����
��1RY������±
���'HF�����

)LQDQFH�H[SHQVHV��
���,QWHUHVW�H[SHQVHV�RQ�ERUURZLQJV� ������ ������
���,QWHUHVW�H[SHQVHV�RQ�OHDVH�OLDELOLW\� ��� �
7RWDO� ������ ������

�� ,QFRPH�WD[�H[SHQVH�

7KH�HIIHFWLYH�WD[�UDWH�LQ������DQG������ZDV�������

(85�WKRXVDQG�
��-DQ�±

���'HF�����
��1RY������±
���'HF�����

5HVXOW�EHIRUH�WD[� ��� ������

7D[�FDOFXODWHG�XVLQJ�)LQQLVK�WD[�UDWH������� ���� ���
7D[�UHFRJQL]HG�LQ�SURILW�ORVV� ���� ���

�� ,QYHVWPHQW�SURSHUW\�

7KH�JURXS�SUHVHQWV�WKH�6SD�KRWHOV�DV�LQYHVWPHQW�SURSHUW\�DQG�PHDVXUHV�WKHP�XVLQJ�WKH�IDLU�YDOXH�PRGHO��
7KH� YDOXDWLRQ�KDV�EHHQ�SUHSDUHG�E\� DQ� LQGHSHQGHQW�DQG� UHFRJQL]HG�SURIHVVLRQDO�YDOXDWRU��)DLU�YDOXH�RI�
WKH�6SD�KRWHOV�LV�DSSUR[LPDWHO\�(85������PLOOLRQ�LQFOXGLQJ�WKH�ULJKW�RI�XVH�DVVHW�DQG�OHDVH�OLDELOLW\�ZKLFK�
DUH� VHSDUDWHO\�SUHVHQWHG�XQGHU� ,)56�����7KH�IDLU�YDOXH�PHDVXUHPHQW� LV�EDVHG�RQ�QRQ�REVHUYDEOH� LQSXWV�
DQG�DFFRUGLQJO\��LV�FODVVLILHG�LQ�/HYHO���LQ�WKH�IDLU�YDOXH�KLHUDUFK\��7KH�PRVW�VLJQLILFDQW�DVVXPSWLRQV�XVHG�
LQ�WKH�FDOFXODWLRQV�KDYH�QRW�EHHQ�FKDQJHG�DIWHU�WKH�HQG�RI�WKH�ILQDQFLDO�SHULRG�HQGHG�'HFHPEHU�����������
5HIHU�WR�VLJQLILFDQW�HVWLPDWLRQ�DQG�MXGJHPHQW�DV�GLVFORVHG�LQ�QRWH���DERYH��

7KH�FDUU\LQJ�YDOXH�RI�WKH�,QYHVWPHQW�SURSHUW\�KDV�FKDQJHG�DV�IROORZV��

(85�WKRXVDQG� 6SD�KRWHOV�
)DLU�YDOXH�DW�1RYHPEHU��������� �������
$GGLWLRQV� ������
&KDQJHV�LQ�)DLU�9DOXH� �������
)DLU�9DOXH�DW�'HFHPEHU���������� �������

)DLU�YDOXH�DW�1RYHPEHU��������� ������
)DLU�YDOXH�DW�'HFHPEHU���������� ������

(85�WKRXVDQG� 6SD�+RWHOV

)DLU�YDOXH�DW�'HFHPEHU���������� ������
,PSDFW�RI�DGRSWLRQ�RI�,)56�����ULJKW�RI�XVH�DVVHW�� ���
)DLU�YDOXH�DW�-DQXDU\��������� ������
$GGLWLRQV� �����
&KDQJHV�LQ�)DLU�9DOXH� ���
)DLU�YDOXH�DW�'HFHPEHU���������� ������

)DLU�YDOXH�DW�-DQXDU\��������� ������
)DLU�YDOXH�DW�'HFHPEHU���������� ������



ϮϮ�

7KH� 6SD�KRWHOV� KDYH� KDG�DQ� RQJRLQJ�PDMRU� UHQRYDWLRQ� VLQFH�EHIRUH� WKH�&RPSDQ\¶V� HVWDEOLVKPHQW� RQ� ��
1RYHPEHU�������7KH�UHQRYDWLRQV�FRQWLQXH�LQ�\HDU�������

5HQWDO� LQFRPH�DQG�GLUHFW�RSHUDWLQJ� H[SHQVHV� UHODWHG� WR� WKH�6SD�KRWHOV� UHFRJQLVHG� LQ� WKH�FRPSUHKHQVLYH�
LQFRPH�VWDWHPHQW�DUH�DV�IROORZV��

(85�WKRXVDQG�
��-DQ�±

���'HF�����
��1RY������±
���'HF�����

5HQWDO�LQFRPH� ����� �����
'LUHFW�RSHUDWLQJ�H[SHQVHV�IURP�SURSHUW\�WKDW�JHQHUDWHG�UHQWDO�LQFRPH� ��� ���

1DDQWDOL�6SD�LV�ORFDWHG�RQ�D�ODQG�RZQHG�E\�WKH�FLW\�RI�1DDQWDOL�DQG�OHDVHG�WR�WKH�&RPSDQ\�XQGHU�D�ORQJ�
WHUP� OHDVH� FRQWUDFW��5XLVVDOR� 6SD� LV� ORFDWHG� RQ� D� ODQG� WKDW� LV� OHDVHG� E\� WKH�1LHPL� )DPLO\� IURP� FLW\� RI�
7XUNX��

��� 'HIHUUHG�WD[�OLDELOLWLHV�

(85�WKRXVDQG�

'LIIHUHQFH�
EHWZHHQ�IDLU�YDOXH�
DQG�WD[�YDOXH�RI�

LQYHVWPHQW�
SURSHUW\ %RUURZLQJV 2WKHU 7RWDO

'HIHUUHG�WD[�DVVHWV����
$W�1RYHPEHU��������� ��� ���� ��� ����
5HFRJQL]HG�LQ�LQFRPH�VWDWHPHQW��� ���� ��� ���� ������
%RRN�YDOXH�DW�'HFHPEHU���������� ���� ���� ���� ������

'HIHUUHG�WD[�OLDELOLWLHV����
$W�1RYHPEHU��������� ������ ��� ��� ������
5HFRJQL]HG�LQ�LQFRPH�VWDWHPHQW��� ��� ��� ��� ���
%RRN�YDOXH�DW�'HFHPEHU���������� ������ ��� � ������

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV��QHW�'HFHPEHU���������� ����� ��� ���� �����

'HIHUUHG�WD[�DVVHWV����
$W�-DQXDU\��������� ���� ���� ���� ������
5HFRJQL]HG�LQ�LQFRPH�VWDWHPHQW��� ���� ��� � ����
%RRN�YDOXH�DW�'HFHPEHU���������� ���� ���� ���� ������

'HIHUUHG�WD[�OLDELOLWLHV����
$W�-DQXDU\��������� ������ ��� ��� ������
5HFRJQL]HG�LQ�LQFRPH�VWDWHPHQW��� ��� � � ���
%RRN�YDOXH�DW�'HFHPEHU���������� ������ ��� � ������

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV��QHW�'HFHPEHU���������� ������ ��� ���� �����

'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�KDYH�EHHQ�RIIVHW�LQ�WKH�EDODQFH�VKHHW��



Ϯϯ�

��� (TXLW\�

1XPEHU�RI�WKH�VKDUHV�KDV�EHHQ�����VKDUHV�VLQFH�WKH�HVWDEOLVKPHQW�RI�WKH�&RPSDQ\�DQG�WKH�&RPSDQ\�KDV�
WZR�FODVVHV�RI�VKDUHV��$�VKDUHV�KDYH����YRWHV�SHU�VKDUH�DQG�%�VKDUHV�KDYH�RQH�YRWH�SHU�VKDUH��RWKHUZLVH�
WKH�WHUPV�DUH�WKH�VDPH��6KDUHV�KDYH�QR�QRPLQDO�YDOXH��7KH�&RPSDQ\�KDV�QRW�GLVWULEXWHG�DQ\�GLYLGHQG�DQG�
WKH�ERQG�DJUHHPHQW�VHWV�UHVWULFWLRQV�IRU�GLVWULEXWLRQ�RI�GLYLGHQG��

6XQERUQ�)LQDQFH�2\�GHFLGHG�WR�FKDQJH�WKH�OHJDO�IRUP�RI� WKH�&RPSDQ\�IURP�SULYDWH�OLPLWHG�FRPSDQ\�WR�
SXEOLF�OLPLWHG�OLDELOLW\�FRPSDQ\� LQ�'HFHPEHU������ $W�WKH�VDPH�WLPH��WKH�&RPSDQ\�GHFLGHG�WR�LQFUHDVH�
WKH� VKDUH� FDSLWDO� RI� WKH�&RPSDQ\� WR�PHHW� WKH� UHTXLUHPHQWV� RI�D� SXEOLF� OLPLWHG� OLDELOLW\� FRPSDQ\�XQGHU�
)LQQLVK�&RPSDQLHV�$FW�������������6KDUH�FDSLWDO�ZDV�LQFUHDVHG�IURP�UHVHUYHV�RI�WKH�LQYHVWHG�XQUHVWULFWHG�
HTXLW\�E\�(85�������� LQ�-DQXDU\�������$IWHU� WKLV� WUDQVDFWLRQ�� WKH�&RPSDQ\¶V�VKDUH�FDSLWDO� DPRXQWV� WR�
(85����WKRXVDQG��

��� %RUURZLQJV�DQG�WUDGH�DQG�RWKHU�SD\DEOHV�

(85�WKRXVDQG� ���'HF����� ���'HF�����
6HQLRU�VHFXUHG�ERQG� ������ ������
/HDVH�OLDELOLW\� ��� �
7RWDO� ������ ������

$V�DW�)HEUXDU\���������WKH�&RPSDQ\�LVVXHG�VHQLRU�VHFXUHG�ERQGV��³WKH�ERQGV´��ZLWK�QRPLQDO�DPRXQW�RI�
(85� ��� PLOOLRQ� �OHVV� WUDQVDFWLRQ� FRVWV� RI� (85� ����PLOOLRQ�� WR� FHUWDLQ� TXDOLILHG� LQVWLWXWLRQDO� LQYHVWRUV�
PDLQO\� WR� UHILQDQFH� WKH� H[LVWLQJ� GHEW�� 7KH� UHPDLQLQJ� SURFHHGV� DUH� XVHG� IRU� WKH� FDSLWDO� H[SHQGLWXUH�
SXUSRVHV�� 7KH� &RPSDQ\� FRPSOHWHG� WKH� OLVWLQJ� RI� WKH� 6HQLRU� 6HFXUHG� )ORDWLQJ� 5DWH� %RQG� WR� 1DVGDT�
+HOVLQNL�RQ��WK�)HEUXDU\��������

7KH�ERQGV�DUH�GHQRPLQDWHG�LQ�HXURV�DQG�PDWXUH�RQ���)HEUXDU\�������7KH�ERQGV�VKDOO�EH�IXOO\�UHGHHPHG�
RQ�PDWXULW\�GDWH�DW�QRPLQDO�DPRXQW��7KH�&RPSDQ\�KDV�WKH�ULJKW�WR�HDUO\�UHSD\PHQW�DOVR��7KH�FRQWUDFWXDO�
LQWHUHVW�LV��������SOXV���PRQWK�(XULERU��7KH�HIIHFWLYH�LQWHUHVW�UDWH�LV���������

7KH�PDQDJHPHQW�HVWLPDWHG�WKDW�WKH�IDLU�YDOXH�RI�WKH�ERUURZLQJV�DSSUR[LPDWHV�WKH�FDUU\LQJ�DPRXQWV�RI�WKH�
ERQGV��

%HIRUH�WKH�LVVXDQFH�RI�WKH�ERQGV�WKH�JURXS�KDG�VKRUW�WHUP�EULGJH�ILQDQFLQJ��7KH�IDFLOLW\��WRJHWKHU�ZLWK�WKH�
FDSLWDOLVHG�LQWHUHVW��ZDV�UHSDLG�ZKHQ�ERQG�ZDV�LVVXHG��7KH�6SD�KRWHOV�ZHUH�SOHGJHG�DV�JXDUDQWHHV�IRU�WKH�
ORDQ��

&ROODWHUDOV�DQG�JXDUDQWHHV�JLYHQ�RQ�WKH�ERQGV�

7KH�ERQGV�DUH�VHFXUHG�E\�D��VW�OLHQ�PRUWJDJH�LQ�WKH�6SD�KRWHOV��0RUHRYHU��WKH�&RPSDQ\�KDV�SOHGJHG�DOO�
FDVK�IORZV�JHQHUDWHG�E\�WKH�OHDVH�DJUHHPHQW�RQ�WKH�6SD�KRWHOV��DV�ZHOO�DV�WKH�OHDVH�UHFHLYDEOHV��,QVXUDQFH�
SURFHHGV�DUH�DOVR�DVVLJQHG�WR�ERQG�KROGHUV��7KH�QRUPDO�EDQN�DFFRXQWV�RI�WKH�&RPSDQ\�KDYH�EHHQ�SOHGJHG�
WR� VHFXUH� WKH� ERQG� UHSD\PHQWV�� KRZHYHU� WKH\� FDQ� EH� XVHG� E\� WKH� &RPSDQ\� LQ� WKH� RUGLQDU\� FRXUVH� RI�
EXVLQHVV�LI�QR�HYHQW�RI�GHIDXOW�RFFXUV��7KH�ERQG�DJUHHPHQW�VHWV�VRPH�UHVWULFWLRQV�RQ�WKH�DFWLYLWLHV�RI�WKH�
&RPSDQ\�

7KH�&RPSDQ\
V�REOLJDWLRQV�RI�WKH�ERQGV�DUH�VHFXUHG�ZLWK�DQ�RQ�GHPDQG�JXDUDQWHHV�IURP�6XQERUQ�6DJD�
DQG� 6XQERUQ�2\�� 6XQERUQ�2\
V� JXDUDQWHH� LV� OLPLWHG� WR� DQ� DPRXQW� FRUUHVSRQGLQJ� WKH� GLYLGHQG�RU� RWKHU�
FRQWULEXWLRQ� SDLG� E\� 6XQERUQ� 6DJD� WR� 6XQERUQ� 2\�� )XUWKHUPRUH� 6XQERUQ� 6DJD
V� DQG� 6XQERUQ� 2\
V�
JXDUDQWHH�LV�OLPLWHG�LQ�WKH�PDQGDWRU\�SURYLVLRQV�RI�WKH�)LQQLVK�&RPSDQLHV�$FW��
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7KH� ERQGV� DUH� DOVR� VHFXUHG� E\� D� �VW� OLHQ� IORDWLQJ� FKDUJH� �LQ� )LQQLVK�� \ULW\VNLLQQLW\V�� UHJLVWHUHG� RQ� WKH�
&RPSDQ\¶V� DQG� 6XQERUQ� 6DJD
V� PRYDEOH� DVVHWV� LQ� DFFRUGDQFH� ZLWK� WKH� )ORDWLQJ� &KDUJH�$FW�� 6XQERUQ�
6DJD¶V�FDVK�IORZV��DV�ZHOO�DV�LWV�EDQN�DFFRXQWV�KDYH�EHHQ�SOHGJHG�DQG�LQVXUDQFH�SURFHHGV�DUH�DVVLJQHG�WR�
ERQG�KROGHUV�DV�VHFXULW\�RI�WKH�ERQGV��

0RUHRYHU��1LHPL�)DPLO\�KDV�SOHGJHG�LWV�VKDUHV�LQ�WKH�&RPSDQ\�DQG�6XQERUQ�2\�KDV�SOHGJHG�LWV�VKDUHV�LQ�
6XQERUQ�6DJD�WR�VHFXUH�WKH�UHSD\PHQW�RI�WKH�ERQGV��3HNND�DQG�5LWYD�1LHPL�KDYH�SOHGJHG�DOO�WKH�H[LVWLQJ�
DQG� IXWXUH� OHDVH� UHFHLYDEOHV� ZKLFK� WKH\� KDYH� IURP� 6XQERUQ� 6DJD�� 7KH� ILQDQFLDO� FRYHQDQW� LV� IXUWKHU�
GHVFULEHG�EHORZ��

7KH�ERQG�WHUPV�LQFOXGH�DQ�DVVHW�FRYHU�UDWLR�FRYHQDQW��ZKLFK�UHTXLUHV�WKH�&RPSDQ\�WR�PDLQWDLQ�WKH�DVVHW�
FRYHU�UDWLR�RI�PLQLPXP����������7KH�FRYHQDQW�LV�FDOFXODWHG�EDVHG�RQ�WKH�PDUNHW�YDOXH�RI�WKH�6SD�KRWHOV�
FDOFXODWHG�E\�DSSURYHG�YDOXDWRU�DSSRLQWHG�E\�WKH�&RPSDQ\�DQG�DSSURYHG�E\�WKH�ERQG�WUXVWHH��GLYLGHG�E\�
ILQDQFLDO�LQGHEWHGQHVV�RI�WKH�&RPSDQ\��

7KH�ERQG�WHUPV� LQFOXGH�DOVR�D�FDVK�UHTXLUHPHQW�FRYHQDQW��ZKLFK�UHTXLUHV� WKH�&RPSDQ\� WR�PDLQWDLQ�WKH�
FDVK�PLQLPXP�RI�XSFRPLQJ���PRQWKV� LQWHUHVW�SD\PHQW��7KH�ERQG� WHUPV� LQFOXGH�DQ� LQWHUHVW� FRYHU� UDWLR�
FRYHQDQW�� ZKLFK� UHTXLUHV� WKH�&RPSDQ\� WR� JHQHUDWH� (%,7'$�PLQLPXP� RI� ���� WLPHV� WKH� LQWHUHVW� DQG� D�
OHDVH�SD\PHQW�FRYHUDJH�FRYHQDQW��ZKLFK�UHTXLUHV�6XQERUQ�6DJD�WR�JHQHUDWH�(%,7'$��EHIRUH� OHDVH�DQG�
LQWHUQDO�PDQDJHPHQW�IHHV��PLQLPXP�RI�����WLPHV�WKH�OHDVH�SD\PHQW��&RYHQDQWV�DUH�WHVWHG�RQ�D�TXDUWHUO\�
EDVLV��

,Q�DFFRUGDQFH�ZLWK�WKH�ERQG�WHUPV�ERQG�KROGHUV�PD\�GHFODUH�RXWVWDQGLQJ�ERQGV�GXH�DQG�SD\DEOH�DPRQJ�
RWKHUV�LI�WKH�&RPSDQ\�IDLOV�WR�SD\�DQ�DPRXQW�DW�WKH�GXH�GDWH�XQGHU�WKH�ERQG�WHUPV�DQG�FRQGLWLRQV�UHODWHG�
RWKHU� DJUHHPHQWV�� WKH� &RPSDQ\� RU� 6XQERUQ� 6DJD� IDLOV� WR� FRPSO\� ZLWK� WKH� FRYHQDQWV�� DQ\� ILQDQFLDO�
LQGHEWHGQHVV�RI�WKH�&RPSDQ\�RU�6XQERUQ�6DJD�LV�QRW�SDLG�ZKHQ�GXH�SURYLGHG�WKDW�DPRXQW�GXH�LV�OHVV�WKDQ�
(85�����������DQG�SURYLGHG�WKDW�LW�GRHV�QRW�DSSO\�WR�DQ\�ORDQV�IURP�WKH�VKDUHKROGHUV�DQG�6XQERUQ�6DJD�
IDLOV�WR�PDNH�D�OHDVH�SD\PHQW�WR�WKH�&RPSDQ\�XQGHU�WKH�/HDVH�$JUHHPHQW��

$IWHU� WKH� HQG� RI� WKH� UHSRUWLQJ� SHULRG�� WKH�&RPSDQ\� KDV� VWDUWHG� WKH� QHJRWLDWLRQV� RQ� WKH� UHOLHI� RI� VRPH�
FRYHQDQWV�RI�WKH�ERQGV��5HIHU�WR�QRWH����VHFWLRQ�*RLQJ�FRQFHUQ�IRU�IXUWKHU�LQIRUPDWLRQ��

&KDQJHV�LQ�OLDELOLWLHV�IURP�ILQDQFLQJ�DFWLYLWLHV��

(85�WKRXVDQG�

%RUURZLQJV�
GXH�ZLWKLQ�

��\HDU

%RUURZLQJV�
GXH�DIWHU�������

��\HDU 7RWDO

/LDELOLWLHV�DV�DW�1RYHPEHU��������� ������ � ������
6HQLRU�VHFXUHG�ERQG� � ������ ������
&DVK�RXWIORZV� ������� � �������
$PRUWLVDWLRQ�XVLQJ�HIIHFWLYH�LQWHUHVW�PHWKRG� � ������ ������

/LDELOLWLHV�DV�DW�'HFHPEHU���������� � ������ ������

/LDELOLWLHV�DV�DW�-DQXDU\��������� � ������ ������
$PRUWLVDWLRQ�XVLQJ�HIIHFWLYH�LQWHUHVW�PHWKRG� � ��� ���

/LDELOLWLHV�DV�DW�'HFHPEHU���������� � ������ ������

7UDGH�SD\DEOHV�DQG�RWKHU�SD\DEOHV�

7KH� OLQH� LWHP� 7UDGH� DQG� RWKHU� SD\DEOHV� LQFOXGH� PDLQO\� WUDGH� SD\DEOHV� DV� DW� 'HFHPEHU� ���� ����� DQG�
'HFHPEHU�����������)RU�WKH�SD\DEOHV�WR�UHODWHG�SDUWLHV��VHH�1RWH����5HODWHG�SDUWLHV��
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��� 2SHUDWLQJ�OHDVH�FRPPLWPHQWV�

)XWXUH� PLQLPXP� OHDVH� SD\PHQWV� IURP� WKH� ODQG� OHDVH� FRQWUDFWV� EHWZHHQ� WKH� &RPSDQ\� DQG� WKH� FLW\� RI�
1DDQWDOL�XQGHU�WKH�ROG�OHDVH�VWDQGDUG�IRU�WKH�FRPSDUDWLYH�\HDU�DUH�DV�IROORZV��

(85�WKRXVDQG� ���'HF����� ���'HF�����
1R�ODWHU�WKDQ���\HDU� � ��
/DWHU�WKDQ���\HDU�DQG�QR�ODWHU�WKDQ���\HDUV� � ���
/DWHU�WKDQ���\HDUV� � �����

7RWDO� � �����

��� 5HODWHG�SDUWLHV�

7UDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV��

7KH� JURXS� LV� RZQHG� E\� 1LHPL� )DPLO\��*URXS¶V� UHODWHG� SDUWLHV� DUH� HQWLWLHV� XQGHU� WKH� FRQWURO� RI�1LHPL�
IDPLO\�� WKH�%RDUG� RI�'LUHFWRUV� DQG� NH\�PDQDJHPHQW� RI� WKH�&RPSDQ\�� WRJHWKHU�ZLWK� WKHLU� FORVH� IDPLO\�
PHPEHUV��DQG�FRPSDQLHV�FRQWUROOHG�E\�WKHVH�LQGLYLGXDOV��6XQERUQ�*URXS�LV�FRQWUROOHG�E\�1LHPL�IDPLO\��

7KH�IROORZLQJ�WDEOH�VXPPDULVHV�WKH�&RPSDQ\¶V�WUDQVDFWLRQV�DQG�RXWVWDQGLQJ�EDODQFHV�ZLWK�UHODWHG�SDUWLHV�
DW�WKH�HQG�RI�WKH�\HDUV�SUHVHQWHG��

� ��-DQ�±����'HF������ ���'HF������ ���'HF�����

(85�WKRXVDQG�
5HQWDO�LQFRPH�IURP
WKH�RSHUDWLQJ�OHDVH�

6HUYLFH�
LQFRPH�

0DQDJHPHQW�
IHH� 5HFHLYDEOH� 3D\DEOH�

6XQERUQ�6DJD�2\� ������ ��� �� �� ���

2WKHU�UHODWHG�SDUWLHV� ��� ���� ���� �� ��

7RWDO� ������ ���� ���� �� ���

��1RY������±����'HF������ ���'HF����� ���'HF�����

(85�WKRXVDQG�
5HQWDO�LQFRPH�IURP
WKH�RSHUDWLQJ�OHDVH

6HUYLFH�
LQFRPH

0DQDJHPHQW�
IHH 5HFHLYDEOH 3D\DEOH

6XQERUQ�6DJD�2\� ����� �� � � ���
2WKHU�UHODWHG�SDUWLHV� ��� ��� ��� ���� ���

7RWDO� ����� ��� ��� �� ���

7KH�UHQWDO�LQFRPH�RI�WKH�JURXS�DULVHV�IURP�D�OHDVH�FRQWUDFW�UHODWHG�WR�WKH�6SD�KRWHOV��6XQERUQ�)LQDQFH�KDV�
OHDVHG� WKH�6SD�KRWHOV� WR�6XQERUQ�6DJD�ZLWK� D� ORQJ� WHUP�RSHUDWLYH�QRQ�FDQFHOODEOH� OHDVH�FRQWUDFW�ZLWK�D�
PDWXULW\�GDWH�RQ�1RYHPEHU����������7KH�UHQW�LQ�WKH�FRQWUDFWV�LV�VHW�DW�PDUNHW�OHYHO�

7KH� IROORZLQJ� UHSUHVHQWV� WKH�PDWXULW\� DQDO\VLV� RI� WKH� OHDVH� SD\PHQWV� E\�6XQERUQ�6DJD� XQGHU� WKH� OHDVH�
FRQWUDFW��
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(85�WKRXVDQG� ���'HF����� ���'HF�����
1R�ODWHU�WKDQ���\HDU� ����� �����
/DWHU�WKDQ���\HDU�DQG�QR�ODWHU�WKDQ���\HDUV� ����� �����
/DWHU�WKDQ���\HDU�DQG�QR�ODWHU�WKDQ���\HDUV� ����� �����
/DWHU�WKDQ���\HDU�DQG�QR�ODWHU�WKDQ���\HDUV� ����� �����
/DWHU�WKDQ���\HDU�DQG�QR�ODWHU�WKDQ���\HDUV� ����� �����
/DWHU�WKDQ���\HDUV� ����� ������
7RWDO� ������ ������

6XQERUQ� 6DJD� KDV� JXDUDQWHHG� WKH� VHQLRU� VHFXUHG� ERQGV� RI� WKH� &RPSDQ\�� 'HWDLOHG� LQIRUPDWLRQ� RQ� WKH�
JXDUDQWHH�LV�JLYHQ�LQ�1RWH����%RUURZLQJV��

7KH�&RPSDQ\�KDV�SDLG�PDQDJHPHQW�IHH�WR�6XQERUQ�2\�DQG�6XQERUQ�,QWHUQDWLRQDO�2\��

��� (YHQWV�DIWHU�WKH�EDODQFH�VKHHW�GDWH�

6LQFH� ��WK� 0DUFK� ������ WKH� VSUHDG� RI� WKH� FRURQDYLUXV� �&29,'����� KDV� OHG� WR� XQSUHFHGHQWHG� DQG�
JUDGXDOO\�ZRUVHQLQJ�EXVLQHVV�VLWXDWLRQ�LQ�WKH�KRVSLWDOLW\�VHFWRU�DOO�RYHU�WKH�ZRUOG�LQFOXGLQJ�)LQODQG���

&29,'����LPSDFWV�6XQERUQ�)LQDQFH�2\M�WKURXJK�WKH�RSHUDWRU�RI�WKH�VSD�KRWHOV�DQG�WKH�RSHUDWRU�6XQERUQ�
6DJD�2\¶V�DELOLW\� WR�SD\� WKH�DJUHHG�UHQWDO�SD\PHQWV��7KH�RSHUDWRU�6XQERUQ�6DJD�2\�KDV�EHHQ�IRUFHG�WR�
WHPSRUDULO\�FORVH�PRVW�KRWHO�DQG�UHVWDXUDQW�RSHUDWLRQV�ZKLOH�JRYHUQPHQW�KDV�LVVXHG�UHVWULFWLRQV�RQ�WUDYHO�
DQG�WKH�KRVSLWDOLW\�VHFWRU��:KLOVW�PDQDJHPHQW�H[SHFWV�WKH�KRWHOV�DQG�UHVWDXUDQWV�WR�JUDGXDOO\�VWDUW�WR�RSHQ�
DW�WKH�HQG�RI�-XQH��WKH�DELOLW\�RI�WKH�RSHUDWRU�WR�SD\�UHQWV�QRUPDOO\�GXULQJ�WKH�FORVXUH�DQG�WKH�VXEVHTXHQW�
UHFRYHU\�SHULRG�KDV� EHHQ�QHJDWLYHO\� DIIHFWHG�DQG�DV�D� UHVXOW��6XQERUQ�)LQDQFH�2\M�KDV� DSSRLQWHG�'1%�
0DUNHWV� WR� OHDG� WKH� GLVFXVVLRQV� ZLWK� RXU� ERQGKROGHUV� WR� SURYLGH� WKH� QHFHVVDU\� IOH[LELOLW\� LQ� FRXSRQ�
SD\PHQWV�GXULQJ������DV�ZHOO�DV�UHOD[�DQ\�DW�ULVN�ERQG�WHUPV�DQG�FRQGLWLRQV�ZKHUH�DSSURSULDWH�WR�DGMXVW�
IRU�WKH�LPSDFW�RI�&29,'�����7KLV�DPHQGPHQW�SURFHVV�LQ�RQJRLQJ�DQG�H[SHFWHG�WR�UHFHLYH�DJUHHPHQW�ZLWK�
ERQGKROGHUV�LQ�HDUO\�0D\�

7KH�H[SHFWHG�UHOLHIV�LQ�WKH�LQWHUHVW�SD\PHQWV�DQG�FRYHQDQWV�UHODWHG�WR�OHDVH�SD\PHQWV�ZLOO�EH�GLUHFWO\�XVHG�
WR�VXSSRUW�WKH�RSHUDWLRQV�RI�6XQERUQ�6DJD��DQG�WKH�OHDVH�FRQWUDFW�ZRXOG�EH�PRGLILHG�WR�DOORZ�WHPSRUDULO\�
D�ORQJHU�SD\PHQW�SHULRG�IRU�WKH�OHDVH�SD\PHQWV���

,Q�DGGLWLRQ�WR�DPHQGPHQWV�WR�WKH�WHUPV�RI�WKH�ORQJ�WHUP�ILQDQFLQJ��6XQERUQ�*URXS�KDV�EHJXQ�SURFHVVHV�WR�
WDS� LQWR� JRYHUQPHQWDO� ILVFDO� VXSSRUW� SURJUDPV� DQG� QHJRWLDWLRQV� ZLWK� D� EDQN� LQ� WHUPV� RI�PHGLXP� WHUP�
ZRUNLQJ� FDSLWDO� ORDQV� DQG� GHYHORSPHQW� VXEVLGLHV� IRU� WKH� RSHUDWRU�� 7KH� RSHUDWRU� KDV� UHFHLYHG� LQLWLDO�
VXSSRUWLQJ�GHFLVLRQ�RQ�ZRUNLQJ�FDSLWDO�ORDQ�IURP�WKH�EDQN��7KHVH�ZLOO�SURYLGH�DGGLWLRQDO�OLTXLGLW\�GXULQJ�
DQG�DIWHU� WKH�FORVXUHV�DQG� WKH�SURFHVVHV�H[SHFWHG� WR�EH�ILQDOL]HG� DOVR�LQ�0D\��6HH�DOVR�1RWH���%DVLV�RI�
SUHSDUDWLRQ��VHFWLRQ�*RLQJ�FRQFHUQ��

$IWHU� WKH� HQG� RI� WKH� UHSRUWLQJ� SHULRG�� WKH�&RPSDQ\� KDV� DOVR� DJUHHG� RQ� SD\PHQW� KROLGD\V� WR� WKH� OHDVH�
SD\PHQWV�RQ�WKH�ODQG�DQG�ZDWHU�DUHDV�RI�1DDQWDOL�6SD��ZKLFK�DUH�OHDVHG�IURP�WKH�FLW\�RI�1DDQWDOL��
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,1&20(�67$7(0(17��)$6��

785129(5 ������������ ������������

2WKHU�LQFRPH�IURP�EXVLQHVV�RSHUDWLRQV ���������� ����������

3HUVRQQHO�H[SHQVHV
��6DODULHV ����������� �����������
��3HQVLRQ�FRVWV ���������� ����������
��6RFLDO�VHFXULW\�FRVWV ��������� ����������� ��������� �����������

'HSUHFLDWLRQ�DQG�LPSDLUPHQW
��3ODQQHG�GHSUHFLDWLRQ ������������� �������������

2WKHU�RSHUDWLQJ�FKDUJHV ����������� �����������
                        

(%,7$ ������������ ������������

)LQDQFLDO�LQFRPH�DQG�H[SHQVHV
��,QWHUHVW�LQFRPH�DQG�ILQDQFLDO�LQFRPH ����� ����
��,QWHUHVW�H[SHQVHV�DQG�ILQDQFLDO�H[SHQVHV ������������� ������������� ������������� �������������

                        

352),7�%()25(�$'-8670(17�,7(06�$1'�7$;(6 ����������� �������������

$GMXVWPHQW�LWHPV
��,QFUHDVH������GHFUHDVH����LQ�GHSUHFLDWLRQ�GLIIHUHQFH ���������� ������������

                        
5HVXOW�IRU�WKH�SHULRG �������� �������������

��-DQ������'HF�����

���PRQWKV

��1RY�����������'HF�����

���PRQWKV
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%$/$1&(�6+((7��)$6��

$66(76

),;('�$66(76
,QWDQJLEOH�DVVHWV
��2WKHU�FDSLWDOL]HG�ORQJ�WHUP�H[SHQVHV �������� �������� �������� ��������

7DQJLEOH�DVVHWV
��/DQG�DQG�ZDWHU ���������� ����������
��%XLOGLQJV ������������� �������������
��0DFKLQDU\�DQG�HTXLSPHQW ������������ ������������
��&RQVWUXFWLRQ�LQ�SURFHVV ���������� ������������� ������������ �������������

,QYHVWPHQWV
��6KDUHV �������� ��������

&855(17�$66(76
5HFHLYDEOHV
&XUUHQW�UHFHLYDEOHV
��$FFRXQWV�UHFHLYDEOH ���� ���������
��2WKHU�UHFHLYDEOHV �������� ����
��3UHSDLG�H[SHQVHV�DQG�DFFUXHG�LQFRPH ���� �������� ���������� ����������

&DVK�DQG�EDQN�UHFHLYDEOHV ������������ ������������

727$/�$66(76 ������������� �������������

/,$%,/,7,(6

6+$5(+2/'(56
�(48,7<
6KDUH�FDSLWDO ��������� ��������
5HVHUYH�IRU�LQYHVWHG�QRQ�UHVWULFWHG�HTXLW\ ������������ ������������
5HWDLQHG�HDUQLQJV ������������� ����
3URILW�IRU�WKH�SHULRG �������� ������������ ������������� ������������

$335235,$7,216
$FFXPXODWHG�GHSUHFLDWLRQ�GLIIHUHQFH ������������ ������������

/,$%,/,7,(6
1RQ�FXUUHQW�OLDELOLWLHV
��%RQGV ������������� �������������
��'HIHUUHG�WD[�OLDELOLWLHV ������������ ������������� ������������ �������������

&XUUHQW�OLDELOLWLHV
��$FFRXQWV�SD\DEOH ��������� ����������
��2WKHU�OLDELOLWLHV ���������� ����������
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Auditor’s Report (Translation of the Finnish Original) 

To the Annual General Meeting of Sunborn Finance Oyj 

Report on the Audit of the Financial Statements  

Opinion 
In our opinion  

• the financial statements give a true and fair view of the company’s financial position and financial performance 

and cash flows in accordance with International Financial Reporting Standards (IFRS) as adopted by the EU. 

Our opinion is consistent with the additional report to the Board of Directors. 

What we have audited 

We have audited the financial statements of Sunborn Finance Oyj (business identity code 2834108-5) for the year 
ended 31 December 2019. The financial statements comprise: 

• balance sheet, statement of comprehensive income, statement of changes in equity, statement of cash flows and 
notes, including a summary of significant accounting policies. 

Basis for Opinion  

We conducted our audit in accordance with good auditing practice in Finland. Our responsibilities under good 
auditing practice are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  

Independence 

We are independent of the company in accordance with the ethical requirements that are applicable in Finland and 
are relevant to our audit, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. 

To the best of our knowledge and belief, the non-audit services that we have provided to the company are in 
accordance with the applicable law and regulations in Finland and we have not provided non-audit services that are 
prohibited under Article 5(1) of Regulation (EU) No 537/2014. The non-audit services that we have provided are 
disclosed in note 6 to the Financial Statements. 

Material uncertainties related to going concern  
We draw attention to the note “Going Concern” in the financial statements. The note describes that the spread of the 
coronavirus (COVID-19) has led to unprecedented and gradually worsening business situation in the hospitality 
sector. If the operator is not able to pay its lease payments to Sunborn Finance Oyj and if Sunborn Finance Oyj is not 
successful in agreeing on the reliefs to the bond terms and to service the terms of the bond (i.e. make the interest 
payments), the bond becomes repayable on demand. The loan term renegotiations and processes by the operator are 
ongoing and expected to be finalized in May. These conditions, along with the other matters explained in the note 
“Going Concern” in the financial statements, indicate the existence of a material uncertainty that may cast significant 
doubt on the company’s ability to continue as a going concern. Our opinion is not modified in respect of this matter. 
 
  



 

 

2 of 6 

 

Our Audit Approach 

Overview 

 Materiality 

• Overall materiality: 70 thousand euros, which represents 2.5% of profit before 
interest, taxes and depreciation. 

Group scoping 

• The group audit scoping encompassed the parent company 

Key audit matters 

• Revenue recognition 

• Investment property valuation 

 
As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the 
financial statements. In particular, we considered where management made subjective judgements; for example, in 
respect of significant accounting estimates that involved making assumptions and considering future events that are  
inherently uncertain. 

Materiality 

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain reasonable 
assurance whether the financial statements are free from material misstatement. Misstatements may arise due to 
fraud or error. They are considered material if individually or in aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of the financial statements. 

Based on our professional judgement, we determined certain quantitative thresholds for materiality, including the 
overall materiality for the financial statements as set out in the table below. These, together with qualitative 
considerations, helped us to determine the scope of our audit and the nature, timing and extent of our audit 
procedures and to evaluate the effect of misstatements on the financial statements as a whole.  
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Overall materiality 70 thousand euros 

How we determined it 2.5% of company profit before interest, taxes and depreciation. 

Rationale for the materiality 

benchmark applied 

We chose profit before interest, taxes and depreciation as the 

benchmark because in our view, it is the benchmark against which the 
performance of the company is most commonly measured by users, 

and is a generally accepted benchmark. We chose 2.5% which is within 
the range of acceptable quantitative materiality thresholds in auditing 
standards. 

How we tailored our group audit scope  

We tailored the scope of our audit, taking into account the structure of the group, the accounting processes and 
controls, and the industry in which the group operates. The group operates mainly in the parent company. The group 
audit scope encompassed the parent company. We determined that no risk for material misstatements relates to the 
subsidiary and therefore our procedures regarding this entity comprised only of analytical procedures performed at 
group level. By performing the procedures above, we have obtained sufficient and appropriate audit evidence 
regarding the financial information of the group as a whole in order to provide an opinion on the consolidated 
financial statements. 

Key Audit Matters  

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the 
financial statements of the current period. These matters were addressed in the context of our audit of the financial 
statements as a whole, and in forming our opinion thereon, and we do not  provide a separate opinion on these 
matters. 

As in all of our audits, we also addressed the risk of management override of internal controls, including among other 
matters consideration of whether there was evidence of bias that represented a risk of material misstatement due to 
fraud. 

Key audit matter in the audit of the company How our audit addressed the key audit matter 

Occurrence of revenue recognition 

Refer to Accounting policies and note 5 

Revenue consists of rental income from lease 

contract. Rental income is booked as a revenue as 
straight-line basis based on the lease contract. 

Based on our estimation there is a risk that the rental 
income doesn’t reflect the lease contract. 

We focused on transactions that occurred during the 
financial period, especially whether the recorded 
revenue reflect the lease contract. 

Our audit procedures consisted of obtaining and 

understanding of the internal control as well as 

substantive procedures performed on recorded 
transactions. 

As part of substantive audit procedures relating to 
revenue, we: 

- Evaluated the appropriateness of the 
accounting policies for revenue recognition. 

- We read the lease contract. 

- Tested a sample of transactions recorded 

during the financial year to verify that they 
reflect the terms in the lease contract. 

- Tested the accurate timing of revenue 
recognition of transactions recorded near the 
end of the financial period. 
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Valuation of investment property 

Refer to Accounting policies and notes 3 and 9.  

Company´s investment property consists of spa 
hotels.  

Investment property is carried at fair value. Changes 
in fair values are recognized in the income statement. 

The assumptions used in valuations include estimates 
and judgement.  

Forecasting of cash flows, estimation of useful 

lifetime of investment property and the estimation of  
discount rate are the most significant assumptions in 

the valuation of the investment property. We focused 

on cash flow estimations, because the cash flows 
include significant judgement. 

We obtained an understanding of the processes 

relating to the calculation and valuation of investment 
properties. 

Our audit procedures were especially directed to the 
following: 

- We obtained the valuation report provided by 

independent valuator, which management has used to 
support the valuation. We evaluated the 

appropriateness of key assumptions used in fair value 
valuations. 

- We compared the lease levels used in the valuation 
report to lease levels usually used in lease market. 

 - We compared the fair value in the valuation report to 

the disclosures in the financial statements related to 
the valuation. 

 
  



 

 

5 of 6 

Responsibilities of the Board of Directors and the Managing Director for the Financial 
Statements 
The Board of Directors and the Managing Director are responsible for the preparation of financial statements that 
give a true and fair view in accordance with International Financial Reporting Standards (IFRS) as adopted by the 
EU. The Board of Directors and the Managing Director are also responsible for such internal control as they 
determine is necessary to enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error.  

In preparing the financial statements, the Board of Directors and the Managing Director are responsible for assessing 
the company’s ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and 
using the going concern basis of accounting. The financial statements are prepared using the going concern basis of 
accounting unless there is an intention to liquidate the company or to cease operations, or there is no realistic 
alternative but to do so.  

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 
good auditing practice will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with good auditing practice, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
company’s internal control.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

related disclosures made by management. 

• Conclude on the appropriateness of the Board of Directors’ and the Managing Director’s use of the going concern 
basis of accounting and based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the 
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, 

and whether the financial statements represent the underlying transactions and events so that the financial 
statements give a true and fair view. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 
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We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those matters that were of most 
significance in the audit of the financial statements of the current period and are therefore the key audit matters. We 
describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or 
when, in extremely rare circumstances, we determine that a matter should not be communicated in our report 
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits 
of such communication. 

Other Reporting Requirements  

Appointment 
We were first appointed as auditors on 1 November 2017. Our appointment represents a total period of uninterrupted 
engagement of 2 years. 

Other Information  

The Board of Directors and the Managing Director are responsible for the other information. The other information 
comprises the report of the Board of Directors, but does not include the financial statements and our auditor’s report 
thereon.  

Our opinion on the financial statements does not cover the other information. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated. With respect to the report of the 
Board of Directors, our responsibility includes considering whether the report of the Board of Directors has been 
prepared in accordance with the applicable laws and regulations. 

In our opinion 

• the information in the report of the Board of Directors is consistent with the information in the financial 
statements 

• the report of the Board of Directors has been prepared in accordance with the applicable laws and regulations. 

If, based on the work we have performed, we conclude that there is a material misstatement of the other information, 
we are required to report that fact. We have nothing to report in this regard. 

Turku 30 April 2020 

PricewaterhouseCoopers Oy 
Authorised Public Accountants 

 

Kalle Laaksonen 
Authorised Public Accountant (KHT) 
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$66(76

),;('�$66(76
,QWDQJLEOH�DVVHWV
��,QWDQJLEOH�ULJKWV ������ �����
��2WKHU�FDSLWDOLVHG�ORQJ�WHUP�H[SHQGLWXUH ��������� ��������� ��������� ���������
7DQJLEOH�DVVHWV
��0DFKLQHU\�DQG�HTXLSPHQW ������� �������
��$GYDQFH�SD\PHQWV ������ ������� � �������
,QYHVWPHQWV
��2WKHU�VKDUHV�DQG�VLPLODU�ULJKWV�RI�RZQHUVKLS ��� ���

&855(17�$66(76
,QYHQWRULHV
��5DZ�PDWHULDOV�DQG�VXSSOLHV ������� �������
��*RRGV ������� ������� ������� �������

5HFHLYDEOHV
1RQ�FXUUHQW�UHFHLYDEOHV
��5HFHLYDEOHV�IURP�JURXS�FRPSDQLHV ��������� ���������
&XUUHQW�UHFHLYDEOHV
��5HFHLYDEOHV�IURP�JURXS�FRPSDQLHV ������� ������
��$FFRXQWV�UHFHLYDEOH ��������� ���������
��2WKHU�UHFHLYDEOHV ������ ������
��3UHSDLG�H[SHQVHV�DQG�DFFUXHG�LQFRPH ������� ��������� ������� ���������

&DVK�DQG�EDQN�UHFHLYDEOHV ��������� �������

727$/�$66(76 ���������� ����������
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6+$5(+2/'(56
�(48,7<
��6KDUH�FDSLWDO ����� �����
��5HVHUYH�IRU�LQYHVWHG�QRQ�UHVWULFWHG�HTXLW\ ������� �������
��5HWDLQHG�HDUQLQJV ������ ������
��3URILW�IRU�WKH�SHULRG ������ ������� ������ �������

/,$%,/,7,(6
1RQ�FXUUHQW�OLDELOLWLHV
��2WKHU�OLDELOLWLHV ��������� ��������� ��������� ���������
&XUUHQW�OLDELOLWLHV
��'HEW�WR�JURXS�FRPSDQLHV ������ �������
��6KRUW�WHUP�DGYDQFH�SD\PHQWV ��������� ���������
��6KRUW�WHUP�DFFRXQWV�SD\DEOH ��������� ���������
��2WKHU�OLDELOLWLHV ������� �������
��$FFUXHG�OLDELOLWLHV�DQG�GHIHUUHG�LQFRPH ��������� ��������� ��������� ���������
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&DVK�IORZ�IURP�RSHUDWLRQV
��3URILW�EHIRUH�DGMXVWPHQW�LWHPV�DQG�WD[HV ������ ������
��'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ ������� �������
��,QFRPH�WD[HV ���� ������
��&KDQJH�LQ�FXUUHQW�UHFHLYDEOHV ������� ��������
��&KDQJH�LQ�LQYHQWRULHV ������ ������
��&KDQJH�LQ�FXUUHQW�QRQ�LQWHUHVW�EHDULQJ�OLDELOLWLHV ������� ��������

&DVK�IORZ�IURP�RSHUDWLRQV��$� ��������� �������

,QYHVWLQJ�DFWLYLWLHV
��&KDQJH�LQ�WDQJLEOH�DQG�LQWDQJLEOH�DVVHWV�
 �������� �������

&DVK�IORZ�IURP�LQYHVWLQJ�DFWLYLWLHV��%� �������� �������

)LQDQFLQJ�DFWLYLWLHV
��&KDQJH�LQ�QRQ�FXUUHQW�UHFHLYDEOHV �������� ��������
��&KDQJH�LQ�ORQJ�WHUP�ERUURZLQJV ������ ��������

&DVK�IORZ�IURP�ILQDQFLQJ�DFWLYLWLHV��&� �������� ����������

&KDQJH�LQ�FDVK�DQG�FDVK�HTXLYDOHQWV��$�%�&� ��������� �������

��&DVK�DQG�FDVK�HTXLYDOHQWV�DW�EHJLQQLQJ�RI�SHULRG ������� �������
��&DVK�DQG�FDVK�HTXLYDOHQWV�DW�HQG�RI�SHULRG ��������� �������


�8QWLO�������FDSLWDO�H[SHQGLWXUH�LQ�6SD�KRWHOV�LV�GRQH�E\�6XQERUQ�6DJD��EXW�WKH�LQYHVWPHQWV�DUH
WUDQVIHUHG�WR�6XQERUQ�)LQDQFH�


